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CANCER RESEARCH MALAYSIA

{Incorporated in Malaysia as a company
limited by guarantee and not having a share capital)

TRUSTEES' REPORT

The Trustees hereby submil their report logether with the audited financial statements of the Economic
Entity and of the Foundation for the financial year ended 31 December 2018,

PRINCIPAL ACTIVITY

The principal activity of the Foundation is to receive and administer funds for cancer research purposes.
There have been no significant changes In the nature of this activity during the financial year.

The Foundation's joint venture is principally Involved in rendering of services and products based in cell
biology and cell cullure technology.

The Foundation is Incorperated In Malaysia as a company limited by guarantee and does not have a share
capital.

FINANCIAL RESULTS
Ecoromic Entity  Foundation
RM RM
Excess of intome over expeanditure for the financial year 1,831,670  1.831,670
RESERVES AND PROVISIONS

There were no material \ransfers to ar from reserves and provisions during the financial year.

BOARD OF TRUSTEES

The members of the Board of Trustees in office during the financial year and from the end of the financial
year to the date of the report are: '

Toh Puan Dalo’ Serl Hajjah Dr Alshah Ong
Lim Slaw Lian
Abd. Hamld bin lbrahim
Tengku Datuk Ser Ahmad Shah Al-Haj lbni
Almarhum Sultan Salahuddin Abdul Aziz Shah Al-Ha)
Alan Hamzah Sendut
Tan Sri Dato’ Or Ir Gan Thian Leong
Dato' Leong Kwel Chun
Leela Barrock
Datuk Professor Dr. Lool Lal Mang



Company Ma.
510087 | M

CANCER RESEARCH MALAYSIA
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TRUSTEES' REPORT (CONTINUED)

TRUSTEES' BENEFITS

Since the end of the pravious financial year, ho Truslee has received or become entilled to receive a benefit
by reason of a contract made by the Foundation or a related corparation with the Trustee or with a firm of
which the Trustee ls a member, or with a company in which the Trustes has a substantial financial inlerast,

During and at the end of the financial year, no arrangements subsisted to which the Foundation is a party,
being arrangements with the object or objects of enabling the Trustees of the Foundation lo acquire benefits
by means of the acquisition of shares in, or debentures of, the Foundation or any ather body corporate.

Mo trustes has received any remuneration during the financial year.

STATUTORY INFORMATION ON THE FINANCIAL STATEMENTS

Before the financial ststements of the Economie Entity and of the Foundation were prepared, the Trustees
took reasonable steps:

(a) to ascertain that proper action had been taken in reiation to the writing off of bad debls and the
making of allowance for doubiful debts and salisfiad themselves that all known bad debls had been
written off and that adequate allowance had been made for doubtful debts; and

(b) to ensure that any current assets, which ware unlikely to realise in the ordinary course of business
including the values of current assets as shown In the actounting records of the Economic Entity
and of the Foundation, have been written down to an amount which the current assets mighl be
expected so lo realise.

Al the date of this report, the Trustees are not aware of any circumstances:

(=) which would render the amounts written ofl for bad debis or the amount of allowance for doubiful
debis in the financlal statements of the Economic Entity and of the Foundation inadequate o any
substantial extent; or '

(h) which would render the values attributed fo curfent assets in the financial statements of the
Economic Entity and of the Foundation misleading; or

(c) which have arisen which rapder adherence 1o the existing method of valuation of assets or liabilities
of the Economic Entity and of the Foundation misleading or inappropriata.

No cantingent or other liability has become enforceable or is likely to become enfarceable within the period
of twelve manths after the end of the financial year which, In the opinion of the Trusteas, will or may
substantially affect the abllity of the Economic Entity and of the Foundation to meet thair abligations when

they fall due.
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TRUSTEES' REPORT [CONTINUED)

STATUTORY INFORMATION ON THE FINANCIAL STATEMENTS (CONTINUED)

At the date of this repert, there dees not exist:

(a)

(b)

any charge on the assets of the Economic Entity and of the Foundation which has arisen since the
end of the financial year which secures the hability of any other person; or

any contingent liability of the Economic Entity and of the Foundation which has arisen since the
end of the financial year.

At the date of this report, the Trustess are not aware of any circumstances not otherwise dealt with in this
report ar the financial statements which would render any amount stated in the financial statements

misleading.

Inthe opinion of the Trustees:

(2]

the results of the Economic Entity's and of the Foundatior's operations during the financial year
were not substantially affected by any item, transaction or event of & material and unusual nature;
and

() there has not arisen in the interval between the end of the financial year and the date of this repart
any ltem, transaction or event of @ material and unusual nature that is likely to affect substantially
the results of the aperations of the Economic Entity and of the Foundation for the financial year in
which this repart is made.

AUDITORS

The auditors, PricewaterhouseCoopers PLT (LLFOD14401-LCA & AF 1146), have expressed their
willingness to continue in office.

This report was approved by the Board of Trusteeson 2 § JUN 2018

Signed on behalf of the Board of Trustees:

e z
AJJAH

TOH PUAN DTE;/SJEH‘I TEMGKU DATUK SERI AHMAD

CR AISHAH O SHAH AL-HAJ IBNI-ALMARHUM
SULTAN SALAHUDDIN ABDUL
AZIZ SHAH AL-HAJ

TRUSTEE TRUSTEE

Kuala Lumpur
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INCOME AND EXPENDITURE STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

INCOME

Donaticnz
Research grants
Other Income
Interes! Income

LESS: EXPENDITURE

Staff cosls

Resesarch expenditura

Depreciation of property, plant
and equipment

Loss on disposal of property, plant
and equipmant

Write-off of property, plant
and equipment

Training sxpendiiure

Repairs and maintehancs expenditure

Professional fees

Travelling expsnses

Compuler related expenses

Seminar/conference expensas

Insurance axpenses

Marketing and fund raising expenses

Cost of metchandise

Laboratory maintenance

Rental

Utilities

Purchased services

Dues and subscriptions

Other expenses

Reversal of impairment of investment
in joint ventura
Share of losses In a Joint vanlura

EXCESS OF INCOME OVER

EXPENDITURE/(EXPENDITURE OVER

INCOME)

Econamle Entity Foundatlon

2018 2017 2018 2017

RM RM RM RM
10,120,275 5,355,008 10,120,275 5,355,008
2,724,324 2034547 2,724,324 2034547
108,815 110,956 108,815 110,996

338,827 471,371 338.827 421,371
13,282,241 7.921,822 13292241 7,821,022
(5101,712) (3,781,216) (5,101,712) (3,781,216)
(2,610,284) (1,667,109) (2,810,264) (1,667,109)
{1,050,034) (1,095785) (1,050,034) (1,095,788)
= (181,978) = (161.878)

(7,019) - (7,018) -
(82,144) (80,237) (82,144) {90,237)
(59,891) (64,858) {58,981) (64,858)
(38,514) (53,288) (38,514) (53,989)
(65,798) (48,368) (65,798) (48,368)
(213,514)  (108,804)  (213,614)  (108,804)
(272,4968)  (305,368)  (272,488)  (305,388)
(23,771) (101,782) (23,771)  (101,782)
(310,328) (210,0581)  (310,326) (210,051)
- (3,170) - (3,170)
(220,450)  (173.975)  (220,458)  (173,975)
{321,021) (173,187} (321,021) (173,167)
(116,086)  (1255008)  (116,986)  (125,500)
{233,167) (206,028) (233,167) (208,028)
(44,215} (16,038) (44,215) (16,036}
(380,140)  (515027)  (380,140)  (515,027)
(11,460,571) (8,902,455) (11,460,571) (8,902.,455)
- 3,053 - -

- (3,053) = -
1,831,670 (0B0,533) 1,831,670 (980,5313)
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STATEMENTS OF FINANCIAL POSITION

AS AT 31 DECEMBER 2018

GENERAL FUNDS

Balance at beginning of the financial

year

Excess of income over expendituref
(expendiiure over Income)

Balance at end of the financlal year

Represanted by:
NON-CURRENT ASSETS

Praparty, plant and equlpment
Invesiment In joint venture

CURRENT ASSETS

Recaiiables

Cash and cash eguivalents

LESS: CURRENT LIABILITY

Payables

Deferred Incoma

NET CURRENT ASSETS

NON-CURRENT LIABILITY

Deaferred Income

NET ASSETS

r

o~

o @

11
12

12

Economic Entity Foundalion
2018 2007 2018 2017
RM RM R RM
14,488,102 15,468,635 14488102 15468635
1,831,670 (980,533) 1,831,670 (980,533)
16,318,772 14,488,102 16,318,772 14488102
2,669 489 3824120 2,868 4568 3,824,120
2,869,489 3,824,120 2 BE%,489 3,824,120
1,400,738 2,461,455 1,480,739 2,481 456
13,303,966 10,402,313 13,303,866 10402313
14,784,705 12,863,768 14,794,705 12,883,768
1,032,188 1,554,353 1,032,185 1,584,363
32,233 333,200 312,233 333,200
1,344,422 1,887,553 1,344,422 1 887,553
13,450,283 10,876,216 13,450,283 10,876,215
- 312,233 = 312233
16,319,772 14,488,102 18318772 14,488,102
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STATEMENTS OF CHANGES IN GENERAL FUNDS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

Economlc Entity Foundation
2018 2017 2018 2017
R RM RM "M
As at 1 January 14,488,102 15468635 14,488,102 15468635
Excess af income over expanditure/
(expenditure over income) 1,831,670 (980,533) 1,831,670 (980,533)
As at 31 December 16,319,772 14488102 16319772 14488102




Company No.
570087 | M

CANCER RESEARCH MALAYSIA

{Incorporated in Malaysia as a company
limited by guarantee and not having & share capilal)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018

GENERAL INFORMATION

The Foundafion is a company. mcorporaied and domiciled in Malaysia, limited by guaraniss and
daes not hava a share eapital. The registered office of the Foundation is located at Level 7, Menara
Milenium;, Jalan Damanjeia, Pusat Bandar Damansara, Damansara Malghts, 50490 Kuala |.umpur,
Witayah Persekutuan and the principal place of business of the Foundation Is located at 2nt Floar,
Outpatient Centre, Sime Darby Medical Centre Subang Jaya. 47500 Subang Jaya, Selangor Darul
Ehzan. '

The principal activity of the Foundation is to receive and administer funds for cancer ressarch
purposes. There have been no significant changas in the nature of this activity during the fimancial

year.

The Foundation's joint ventura is principally involved in rendering of ssmices and products based in
cell binlogy and call culture tachnology. It remains dormant during the financial year.

The financlal statements were aulhorisad for issue by the Board of Trustees In accomfance with a
resolution dated 28 .June 2019,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A BASIS OF PREPARATION

The financial statements of the Economic Entity and of the Foundation have besn preparad
in accordence with the provisions of the Malaysian Financial Reporting Standards ("MFRS"),
International Finandal Reporing Standards and the raquiraments of the Companies Act
2016 In Malaysia

Tha financial statemants of the Esconomic Entity are the financial statemeants of tha
Foundalion in which equity method of accounting has been applisd to account for its
Immstment in the joint verture,

The financial stalements have bean preparad under the historical cost convantlon sxcep!
gs diselesad In this summary of sidnificant accounting policias.

The preparation of inancial sletemants in confermity with MFRS reguires the usa of certaln
eritical sceounting estimates and assumations that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabllities at the dale of the financlal
stalements, and the reported amounts of income and sxpenses during the reported period.
It aiso requires the Trustees fo exercise lhelr judgemenl In the process of applying the
Ecanomit Entity's and the Foundation's accounting policies. Although thess estimates and
judgement are based on the Trustees” best knowledge of current events and actions, actual
results may diffar

The Trusteas are of the visw (hal there were no critical accounting esfimates and
assumptions which would have a matarfal Impact to the Econemic Entty's and (he
Foundation's income and sxpenditure and financlal position or actcounting polides that
raquire: subjective judgement in the current financial year.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

A
(@)

(b)

BASIS OF PREPARATION (CONTINUED)
Standards, amendments to published standards and interpratations thal are effective

The Economic Entity and the Foundation have applied the following standard for fhe first
time for the financlal year beginning on 1 January 2018:

. MFRS 9 ‘Financial Instruments’

The Economic Entity and the Foundation have applied MFRS 8 retrospeatively with the date
of Initial application of 1 January 2018. In accordance with the transitional provisions:
provided in MFRS 9, comparative information for 2017 was nol restated and continued to
be reported under the previous accounting policles governed under MFRS 139, The Initial
application of MFRS 9 did not give rise to any adjustmant as at 1 January 2018,

Slandards and amendments that have been issued but not yet effective:

A number of new standards and amendments to standards and interpretations are effective
for the financial year beginning after 1 January 2018. None of these is expecled to have a
significant effect on the financial statements of Economic Entity and the Foundation, except
the following set out below:

. MFRS 16 'Leases’ (effective from 1 January 2019) supersedes MFRS 117 'Leases’
and fhe related interpretations.’

Under MFRS 16, a lease is a corract (or part of a contract) that conveys the right to cantral
the use of an identified asset for a period of time In exchangs for consideration,

MFRS 16 eliminatas the classification of leases by the lesses as seither finance leases (on
balance sheet} or operating leases (off balance shest). MFRS 16 requires a lessee 1o
recognise a "righi-of-use" of the underlying asset and 2 |lease liability reflecting fulure lease
payments for most leases.

The right-of-use asset Is depreciated In accordance with the principle in MFRS 116 'Property,
Plant and Equipment’ and the lease liabiiity Is accreted aver time wilh Interest expense
recognised in profit or loss.

For lessors, MFRS 16 retalns most of the requirements in MFRS 117. lLessors continue to

classify all leases as either operating leases or finance leases and account for them
differently,

The Economic Entity and the Foundation are assessing the impact of the above standard.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B

DONATIONS AND RESEARCH GRANTS

Donations and research grants are recognised as income when the Economic Entity's and
the Foundation's right lo recelve paymant is established.

OTHER INCOME

Interest Income s recognised on a time proportion basis, faking Into account the principal
outstanding and the effective interest rate over the period to maturity, when It Is determined
that such income will acerue (o the Economic Enlity and the Foundation.

Income from advisory and consultancy service Is recognised when lhe services are
provided.

PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are stated at cost less sccumulated depreciation and
accumylaled Impairment loss.

Cosl Includes expendilure thal is directly stiributable to the acquisition of the asset.
Subsequent costs are Included In the asset’s carrying amount or recognised as a separale
assal, as appropriate, only when |t is probable that fulure economic benefits associated with
the item will flow to the Ecanaomic Entity and the Foundation and the cost of the item can be
measured reliably. The carrying amount of the replaced part is derscognised, All other
repalrs and mainlenance expenses are recognised as expenses in the Ingome and
expenditure stalemeants,

Property, plant and equipment are deprecialed on a stralght line basis to write-off the cost
of the assels to thelr residual values over their estimated useful lives at the following annual
depreciation rates, as summarised below:

Laboratory equipmant 10.0%
Renovations 25.0%
Compulers 33.3%
Office equipmant 10.0%

The residual values and useful lives of property, plant and equipment are reviewed, and
adjusted as appropriate, at the and of the reperting period. The effects of any revision of the
residual velues and useful lives are included In the income and expenditure statements for
the financial year in which the changes arisa.

At the end of each reperting period, the Economic Entity and the Foundation assess whether
there is any indjcation of impairment. Where an indication of impalrment exists, the carrving
amaunt of the assel is assessed and written down Immediately lo its recoverable amount
{see accounting palicy E on impairment of non-financial assets).

Property, plant and equipment are derecognised upon disposal or when no fulure economic
benefits are expected from its use or disposal. Gains and losses on disposals are
determined by comparing the net disposal proceeds with the carrying amounts and are
included in the income and expenditure statements.

10
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

E

IMPAIRMENT OF NON-FINANCIAL ABSETS

Assets that are subject to amortisation are reviewed for Impairment whenever events or
changes in clircumsiances indicate that the carrying amount may not be recoverable. An
impalrment loss is recognised for the amount by which the carrying amount of the asset
exceeds iis recoverable amount. The recoverable amount is the higher of an asset's fair
value less costs to sell and value-in-use. For the purposes of assessing impairment, asseis
are grouped a! the lowest [evel for which there are separately identifiable cash flows (cash-
generating units). Noninancial assets other than goodwlll that suffered Impairment are
reviewed for possible reversal of the Impairment at the end of each reporting date.

The impajment loss Is charged to the income and expenditure slatements and any’
suUbsequent ingrease In recoverable amournt Is recognised in the Income and expenditurs
statements.

GOVERNMENT GRANTS

Grants from the government are recognised at their fair values when there Is a reasonable
assurance thal the grant will be recalved and the Econornic Entity and the Foundation will
comply with their attached conditions.

Govarnmerd grants relating lo cosis are deferred and recognised in the income and
expenditure siatemenis over the pariod nscessary o malch them with the costs they are
intanded to compensatea.

Governman!t grants relating 1o the purchase of assaels are Included In lizbllities a8 deferred
Income and are credilad to the ihncome and expenditure statemants an a straight line basis
over the expected useful lives of the related assels,

CASH AND CASH EQUIVALENTS

Cash and cash eguivalants comprise cash and bank balances and demand deposits with
ariginal maturity of three months or less, that are readily corverdible fo known amounts of
cash and are subjec! lo anh Inglghificant risk of changes'in value,

EMPLOYEE BENEFITS

Wages, salaries, paid annual leave and sick leavs, bonuses, and non-monetary banefits are
acerued In the peripd in which the assdeiated services are rendared by employees of the
Economic Entity and the Féundation.

The Economic Entity’s and the Foundation's contritutions to the Employees’ Provident Fund
are charged lo the income and expenditure stalements in the period to which they relate.
Once the contributions have been paid, the Economic Entity and the Foundation have no
further payment obligations.

1"
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 (CONTINUED)
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
I FINANCIAL ASSETS
Aceounting policles applied from 1 January 2018 (MFRS 9)

({H] Classification

The Economic Entity and the Foundation classifies its financial assets as those (o
be measured at amortised cost. '

(it} Recognition and initial measuremant

Regular way purchases and sales of financial assels are recognised on frade-date,
the date on which the Economic Entity and the Foundation commit to purchase or
sell the asset. Flnanclal assals are darscoagnised when the rights lo recaive cash
flows fram the financlal assets have expired or heve baen lransferrad and the
Economic Entity and the Foundation have transferred substantially all the risks and
rewards of ownership,

(1) Subsequent measurement
® Debt imstruments at amortized cost

After initial recognition, financlal assets that are held for collection of
contraciual cash flows whera those cash flows represent solely payment of
principal and intarest are measured at amortised cost using the effective
interast method. Any gain or loss arising on derecognition is recoanised
direcily in profit or loss and presented in ‘other operating Income’ or ‘other
operating expenses,

(iv)  Subsequent measurement — Impairment

The Economic entity and Foundation assess on a forward looking basis the
expected aredit loss ('ECL') associated with its debt instruments carried at
amortised cost. The impairment methodology applied depends on whether there
has been a significant increasa in credit risk.

The financial instruments held by the Economic Entity and the Foundation that are
subject to the ECL model are donations recelvable and other receivables. While
cash and bank balances are also subjact to the Impairment requirements of MFRS
9, he identifled Impairment loss was immalerial,

ECL represent a probability-weighted estimate of the difference betwesn presant
value of cash flows according to contract and present value of cash fiows the
Economic Entity and the Foundation expect to recelve, over the remaining life of the
financial instrumant.

12
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 (CONTINUED)
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [CONTINUED)

[ FINANCIAL ASSETS (CONTINUED)

Accounting policies applied fram 1 January 2018 (MFRS 8) {CONTINUED)

(iv) Subsequent measurement — Impairment (continued)

The measurement of ECL reflects:

= anunbizsad and probability-weighted amount that is determined by evaluating
a range of possible outcomes;

« fhe time value of money; and

s reasonable and supportable infarmation that s available without undue cost or
effort at the reporting date about past events, current conditions and forecasts
of future economic conditions.

General 3-stage approach for danation recelvables and other receivables

At each reporting date, the Economie Entity and the Foundation measure ECL
through loss allowance at an amount equal fo 12 month ECL if cradit risk on a
financial instrument or & group of financial instruments has not increased
slgnificantly since Ititlal recognition. For all other financial Instruments, a loss
allowance at an amount equal to lifetime ECL s required,

{v) Significant increase In credit risk

The Economic Entity and the Foundation uans]_dar the probabiiily of default upon
initial recognition of asset and whether there has been a significant inoraase in credit
risk on an ongaing basis throughout each reporting period. Ta assess whether there
is a significant Increase in credil risk, the Economic Entity and the Foundation
campara the risk of a default oocurring on the assetl as at the reporting date with the
risk of default as at the date of Initial recognition. It considers avallable reasonable
and supportable forward-looking information.

{wi) Cefinition of default and credit-impaired financial assels

The Economic Entity and Foundation define a financial instrument as default, which
is fully aligned with the definition of credit-impaired, when i meets one or more of
the following criteria:

When the counterparty fails to make contractual payment when they fall dus.
it is becoming probable that the deblor will enter bankruptey or other financial
reorganise

s the debtlor Is insoivent

13
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 (CONTINUED)
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

| FINANCIAL ASSETS (CONTINUED)

Aceaunting policles anplied from 1 January 2018 (M ) (CONTINUED!

(vil)  Write-off

Financlal assels are written off when the Economic Entity and the Foundation have
exhausted all practical recovery efforts and have concluded that there is no
reasaonahle expectation of recovery. Indicator of no reasonable expectation of
recovery Include faillure of a debtor to engage in a repayment plan with the Economic
Entity and the Foundation, The Economie Entity and the Foundation may write-off
financial assels thal are siill subject to enforcemeant activity.

(vili)  De-recognifion
Financial assets are derecognised when the rights o receive cash flows from the

financial assets have expired or have been transferrad and the Econamic Entity and
the Foundation have transferred substantially all the risks and réwards of ownership,

Accounting policles applied unill 31 December 2017

(=) Classification

The Economic Entity and the Foundation classify the financial assets as loans and
receivables. The classification depends on the purpose for which the financial
assets were scquired. Managemen! determines the classification at initial
recognition.

Loans and receivables

Loans and racelvables are non-derivative financial assats with fixed or determinable
payments that are not quoted in an active market. They are included in currant
assets, excepl for maturiies greater than 12 months after the end of the reporting
period. These are classified as non-current asssets, The Economic Entity’s and the
Foundation's lpans and recelvables comprise ‘recelvables' and 'cash and cash
equivalents’ in the statements of financial position (Note 9 and Nate 10).

(b) Recognition and initial measurement
Loans and recelvables are initially recognised at fair value plus transaction costs.
() Subsequent measurement — gains and losses
Subsequent to inltial recognition, loans and recelvables are measured al amortlsed
cost using the effective Interast method, Gains and losses are recognisad in the

income and expenditure statements when the loans and recelvables are
derecognised or Impaired and through the amortisation process.
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‘NOTES TO THE FINANCIAL STATEMENTS _
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 (CONTINUED)
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
| FINANCIAL ASSETS (CONTINUED)
Ascounting policies applied unti] 31 December 2017 (CONTINUED)

(d) Subsequent measurement - Impairment of financial asseis

Loans and receivables carried at amortised cost

The Economic Entity and the Foundalion assass at the end of the reporiing period
whether thers |s objective evidence that a financial assel or group of financial asssts
s Impaired, Loans and recelvables are impaired and Impairment losses are incurred
only If there is objective evidence of impairment as a result of one or more events
that occurred afler the initial recognition of the asse! (2 'loss event’) and that loss
event (or events) has an impact on the estimatad future cash flows of the financial
asset or group of financial assets that can be reliably estimated.

Evidence of impairment may inciude Indications that the deblors or a group of
deblors is experiencing significant financial difficulty, default or delinquency in
interest or principal payments, the probabiiity that they will enter bankruptey or other
financial reorpanisallon, and where observable dala indicate that there s a
measurable decrease In the estimated future cash flows, such as changes in arrears
or economic conditions that correlate with defaulls.

The amount of the loss Is measured as the diference betwaen the assel's carrying
amount and the present value af estimaled future cash flows (excluding fulure credit
losses that have not been Incurred) discounted at the financial asseat’s original
effective Interest rate. The assetl's camying amount of the asset |s reduced and the
amount of the loss is recognised in the income and expenditure slatements. If 'loans
and recelvables’ has & variable Interest rate, the discount rate for measuring any
Impairment loss is the current effective Intarest rate detarmined under the contract.
As a practical expedient, the Economic Entity and the Foundation may medsure
impairment an the basis of an Instrument’s fair value using an observable market
price.

if, in 3 subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an evenl occurring afler the impainment was
recognised (such as an Improvement In the debtor's credlt rating), the reversal of
the previously recognised Impairment loss is recognised In the income and
axpenditure statemenis.

YWhen an asset is uncollectible, it is written off against the relaled allowance account.

Such assets are written-off after all the necessary procedures have been completad
and the amount of the loss has been determined.

(e) Derecognition

Financial assets are derecagnised when the rights to receive cash flows or have
been transferrad and the Economic Entity and the Foundation have transferred
substantially all risks and rewards of ownership.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

J

FINANCIAL LIABILITIES

A financial lability is any liability that Is a contractual abligation to dellver cash or andlber
financial assel lo another enierprise, or W exchange financial instrumants In another
aiterprise under conditions that are potentially unfavourabla,

Financial liabilities are recognised in the statements of financial position when, and anly
when, the Ecanomie Entity and the Foundation bacome d parly to the contractual provisions
of the financial instrument.

The Economic Enlity and the Foundation ¢lassify the financial liabilities as other financial
liabilities. The classification depands on the nature of the liabilities and the purpose for whigh
the financial liabiities were Incurred. Matagement determings the classification at initial

recognition,

Other financial liabilities
Other financial liabilities comprise 'payables’ (Note 11),

When other financial iabllittes are recoghlsed Initially, they are measured at falr valus plus
directly atiributable iransaction costs.

Subsequerit to the initial recognition, other financial liabilities are measured at amortised
cost using the effective interest method. Gains and losses are recognised in the income and
expenditure statements when the other financial liabllities are derecognised, and through
the amortisation process.

Financlal llabiliies are derecognised when the oblioation specifisd In the contract s
discharged, cancelled or expired.

Finantlal liabllities are classified as current Jlabilities for those having maldrity dales of less

than twelve manths after the reporting date, otherwise, the balance is classified as hon-
currsnl,
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

K

OFFSETTING FINANCIAL INSTRUMENTS

Financial assats and liabllities are offset and the net amount is presented In the staternents
of financial position when there is a legally enforceable right to offsat the recognised
amounls and there is an intentian to setile an a net basis, or realise the assat and setile the
liability simultaneously.

JOINT ARRANGEMENTS

A joint arrangement Is an arrangement of which there |s contraclually agreed sharing of
control by the Foundation with one or more pariies, where decislons about the relevant
activities relating to the joint arrangement require unanimaous consant af the parties sharing
control. The classification of a joint arangement as a joint operation or a joint venture
depends upon the rights and abligations of the parties lo the arrangement. A joint venture
is 2 joint arangement wharsby the joinl venturers have rights to the net sssets of the
arrangement. A joint operation |s a joint arrangement whereby the joint aperators have rights
to the assets and obligations for the liabilities, relating o the arrangement.

The Foundation's interest In a joint ventura is accounied for in the financial statamenis by
the equity methed of accounting. Under the equity method of aceounting, intarests In joint
venlures are initlally recognised at cost and adjusled thereafier to recoghise the
Foundation's shara of the posl-acquisition profits or losses and movementis in other
comprehensive income. When the Foundation's share of losses In a jeint venture aquals or
excoeds s interesls in the joint vanlures (which Includes any long-term inlerests that, in
substance, form part of the Foundation's nel investment in the Joint ventures), the
Foundation does not recognise further losses, unless it has Incurred obligations or made
payments on behaif of the |eint veniures.

Urrealized galhs on transaclions between the Foundation and its joint venlure are
eliminated lo the extent of the Foundation's interest In the joint venture. Unrealised losses
are also eliminated unless the transaction provides evidence of an Impalrment of the asset
tranaferred, Accounting policies of the joint venture have bean changed whera necessary (o
ensure consistency with the policies adoptad by the Foundation,

In the Foundation's separate financial statements, investment In joint venture |s carrled at
cost less accumulated impairment losses. On disposal of invesiment in Joint venture, the
difference between the disposal proceeds and the carrying amaounts of the investmenis are
recognised in income and expenditure statements,
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

M

CONTINGENT ASSETS AND CONTINGENT LIABILITIES

The Econiomic Entity and the Foundation do hol recognise a contingent asset and |iability
but discloses iis existence in the financial statements, A contingent llability is & possible
abligation that arises from pas! evenis whose existence will be confirmed by the otcurrence
or nan-oocurrence of one of more uncertain fulure events beyond the control of the
Economic Entity and the Foundation or a present obligation that is not recognised because
It is not probable that an outfiow of resources will be required o setile the obligation. A
contingent liabllity also arises In the extremely rare circumstance where there Is a liability
that cannot be recognised because it cannol be measured reliably. However, contingent
liabilties do not inclide financial guaraniee contracts. '

A contingent assel 1s a possible asset that arises from past events whose existence will be
confirmed by the otcurrence or non-occurrence of ore or more Uncertain fulure events
beyond the contral of the Economic Enfity and the Foundation. The Economic Entity and
the Foundation do not recognise contingent assets but discloses iis existence where inflows
or economic benefits are probahle, but not virtually carlain.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Economic Entity and Foundation are exposed 1o financlal risks arising from their operations and
the use of financial Instruments. The key financial risks include credit risk, liquidity risk and interest
rate risk. '

The following sectiohs provide details regarding the Economic Entity's and Foundation's exposure
to the above-mentioned financlal risks and the objectives, policles and processes for the
management of these risks.

(a)

Credit risk

Credit risk Iz the risk of loss thal may arise on outstandihg financial Instruments should a
counterparty defaull on its abligations. The management does not consider there to be any
sighifican! conecentration of cradii risk.

The Econamic Entity’s and Foundation's cash and cash equivalents and short lerm deposits
are placed with creditworthy financial Institutions and the risks arlsing therefrom are
minimised in view of the financial strength of these financial institutions.

Expasure fo cradit risk

Al the reporting date, the Economic Enfity’s and Foundation's maximum exposure lo credit
risk Is represented by the carrying amount of each class of financial assets recognised in
the statements of financlal position,
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 (CONTINUED)

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

(a)

(b)

(€)

Credil risk (continued)
Ganeral 3-stage approach for donation receivables, other receivables and cash and bank

Donations recelvables and ather recaivables are consldared to have low cradit risk, and thus
the impairment provision during the period was limited to 12 maonths expecled credi loss.
They are considered to be low credit risk as they have 2 low risk of default and the
counlerparties have strong capacify to mes! their contractual cash flow obligations in the
near term.

Bank balances are placed with licensed financial Institutions with high credit ratings
assigned by credit rating agencies, hence, the credit risk Is considerad to be low.

Liquidity and cash flow risk

Liquidity risk is the risk that the Economic Entity and Foundation will encounter difficulty in
meeting financial obligations due to shortage of funds. The Economic Entity's and
Foundation's exposure to liquldity risk arises primarily from mismatch of the maturity of the
financial assets and liabllities

The Ecoromic Entity and the Foundation adopl prudent liquidity risk managemant by
maintaining sufficient cash resources and having svallable funding through donors. The
Economic Entity's and the Foundation's operations are financed mainly through donations
and research grants receivad.

The table below analyses the Economic Entity's and Feundation's non-derivative financial
liabilities and net-satlled derlvative financial llablities into relevant maturity groupings basad
on the remaining period at the reporting date o the contractual malurity date. The amounts
disciosed In the table are the contraclual undiscounted cash flows,

Economic Entity and Foundation
2018 2017
RM RM
es5 tha ar
Payables 1,032,189 1,864,353

Intarest rale risk

Interest rate risk e the risk that the fair value of future cash flows of the Ecoromic Entity's
and Foundation's firancial instruments will fluctuate because of changes in market [nlerest
fates,

The Economic Entity and the Foundation are subject 1o Inlerest rale risk as the deposits with

the licensed bank are Interest-bearing. A 0.5% increase in the inleres! rate would result in
an Increase In the income and expenditure statements by RM51,098.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 (CONTINUED)

CAPITAL MANAGEMENT

The Economic Entity’s and the Foundation's objectives when managing capital are fo safeguard the
Ecanomic Entity's and the Foundatjon's abllity to continue as a going concern in order fo provide
retums for stakeholders and to maintain an optimal capital structure to reduce the cost of capital,

The Economic Entity and the Foundation regard the general fund as their capital,

STAFF COSTS
Economic Entity and Foundation
2018 2017
R RM
Salaries, wages and overtime 4,482 018 3,175,386
Defined contribution plan 529,782 476,032
Other employes benefits 79,001 129 798
5,101,712 3,781,216

TAXATION

No provision has been made for taxatlon as the Foundation s & charitable instilution which s
axemptad from tax by virtue of Section 127 (1) of the Income Tax Act, 1967 (Paragraph 13(1}(a) of
Schedule ).
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 (CONTINUED)

PROPERTY, PLANT AND EQUIPMENT

Ecanomic Entity and Faundalion

|.abaratory Ofiice
equipment Renovations Computers  eoulpmant Total
RM RM RM R (Ut ]
2018
Cost
At 1 January 2018 10,608,121 1,007,188 784,411 172,162 12,571,884
Additions 14 247 - 87,380 795 102 422
Write off (12,500) - (28.963) (9,850) (51,313)
Al 31 Da-c_am bar 2018 10,600 868 1,007 168 842 828 163,114 12,623,008
Accumulated depraciation
AL January 2018 7,146,698 800 872 605,301 45,807 B 747,779
Depreciation charge
for the financial year 872,584 37,583 124,765 15,102 1,050,034
Write off (6,355) 2 (28,963) (8.976) (44,204)
At 31 December 2018 a.012928 037,455 701,103 102,033 §.753,519
Net book valle
Al 31 December 2018 2 508 941 69,743 141,726 61,078 Z BBD 480
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 (CONTINUED)

PROPERTY, PLANT AND EQUIPMENT {CONTINUED)
Economic Entity and Foundation

Laboratory ) _ Offica
squipment Renovations Computers  saulpment Tolal
RM RM RM RM RM
2017
Cost
At 1 January 2017 10,081,816 992 446 TOT.443 164,875 11,948,681
Additions 1135875 14,752 83127 13,126 1,246,880
Disposals (608,670) - (6,153) (5.833) (621662)
At 31 December 2017 10,608,121 1,007,188 784,411 172,168 12,671,899
Accumulated depreciation
At 1 January 2017 6,563,508 833,242 480,315 84,203 7,961,358
Depreciation charge 882,236 66,630 131,145 15,774  1,095785
for the financial year

Disposals (289,045) - (6,159} (4,180)  (300,364)
Al 31 December 2017 7,146,699 899,872 605,301 95,907 8,747,778
Net book value
At 31 December 2017 3,461,422 107,326 178,110 76,262 3,824,120
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 (CONTINUED)

INVESTMENT IN JOINT VENTURE

Economic Entity Foundation

2018 2017 2018 2017

RM RM RM RM

Unquoted shares in Malaysia, al cost 98 860 93 960 98 960 89 960
Add: Share of post-acquisition resuilts _

and reserve (94,438)  (94,438) ] =

5,522 5,522 99,960 99,960

Less: Acoumulated impairment loss (5,522) (5,522) (99,960)  (90,960)

The joint veniure listed below has share capital consisting solely of ordinary shares, which is held
dirsctly by the Foundation.

Place of
Name of campany incarporation  Principal activities pundation’s effective intares
2018 2017
Yo %
AssaCyle 5dn. Bhd.® Malaysia Rendering of services 48.00 49.00

and products based
in call biology and cell
culture technology

* Audited by a firm olher than member firm of PricewaterhouseCoopers International Limiled.

AseaCyte Sdn. Bhd. grants the Foundation 5 year royalty-free licanse for access to fts cell biology
and call cultura technolagy from 12 February 2010 to 11 February 2015,

The Joint venture is a private company and there Is no quoted market price available for its shares.
The joint venture company is no langer active since the financial year ended 31 December 2017,
and is in the process of liquidation,

There are no commitments er contingent liabilities relating to the Foundation's interast In the jaint
venture.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 (CONTINUED)

INVESTMENT IN JOINT VENTURE (CONTINUED)

Set out below are the summarised financlal information for AseaCyte Sdn, Bhd, which Is accounted
for using the equity method.

{a) Summarised statement of financial position

2018 2017
RM RM
NON-CURRENT ASSET - 27
CURRENT ASSETS
Cash and cash equivalents - 3,748
Other current assels - 3,629
7377
CURRENT LIABILITIES
Other current liabilities - (22,606)
Net current assets/(liabllities) - (15,229)
Net asseis/{liabllities) - (15,202)
{b) Summarised statement of comprehgnsive Income
2018 2017
RM RM
Depreciation and amortisation - {126)
Other operating Income 23,937 16,810
Adminfsirative expenses (4,779) (5,108)
Other operating expenses (3,256) {12 461)
Profii/{Loss) before tax 15,202 {1,083)
Income lax expense - =
Profit/{Loss) after tax 15,202 {1,083}
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 (CONTINUED)

INVESTMENT IN JOINT VENTURE {CONTINUED)
(=] Reconcllliation of summarised financial information

The reconglliation batween the summarised finanaisl nformation and the camying amount
of the joint venture are as follows:
Economic Entity

2018 2007

R RM

QOpening net (lablities)/assets (15,202) 17,501
Profit/{lLoss) for the financlal year 15,202 {1,083)
Closing net assets/(liabilities) - (15,202)

The Foundation has fully impaired the carrying value of the Investment in the joint uant'ur_a
on the basis that the Foundation will be discontinuing with this joint venture arrangameant
and the recoverable amount is not expected lo be significant.

RECEIVABLES

Economic Enfity and Foundstion

2018 2017

RM RM

Danations recaivable 851,307 2,338,792
Less: Impairment of donations recelvables - (1,600,000)
Deposits 43 620 40,410

Interast receivable 98,892 78,531
Prepayment 13,511 40,637
Other receivables 54,061 732,475
GST input 428,448 280,810
1,490,739 2,461,455
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 (CONTINUED)

RECEIVABLES (CONTINUED)
The donations recelvable balance can be analysed as follows:

Economic Entity and Foundation

2me 2017

RM RM

Neither past due nor impaired 821,549 1,312,585
Fast due but not impairad

-G1- 80 days 1,290 -

- Ower 180 days 28,508 26,227

26,227

Impairad - 1,000,000

851,307 2,338,742

The donations recelvable which were past due but nol Impaired refale to a number of independant
donors for whom thare is no recent history of defaull 2nd the Foundation does nol expect a significant
increase in credit risk for these recelvables.

As at 31 Decamber 2017, donation receivables of RM1,000,000 were impalred and provided for.
This relates (o the pledged donation from one of the core donors. The donafion receivable is written
off in the financlal year ended 31 December 2018, Movament In the allowance account Is as follows:

Economic Entity and Foundsatlon

2018 2017

RM R

A1 January 1,000,000 1,000,000
Write off {1,000,000) -
- 1,000,000

The maximum exposure (o credit risk al the reporting date is the carying value of each class of
racaivables mantioned above. The Economic Entity and the Foundation do not hold any collateral
as security.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 (CONTINUED)

CASH AND CASH EQUIVALENTS

Deposits with licensad bank
Bank balances
Cash on hand

Cazh and cash balances

- 2018
RM

12,475,707
827,650
600

13,303 566

Economlc Entitv 2nd Foundation

2017
RM

10,218,530
180,947
1,836

10,402,313

The deposits with licensed bank carry interes! rates ranging from 3.10% to 3.90% (2017: 2.95% to
3.88%) per annum as at the reporting dale and have maturity periods ranging from ene {o six monihs

(2017: one to six months).

Cash and cash equivalents include the following for the purposes of the stalement of cash flows:

Shori-term bank deposits with maturity
af three months or less

Bank balances

Cash on ' hand

Cash and cash equivalents

PAYABLES

Accruals
Other payables
GST outpul

2018
RM

1,770,000
827,659
aon

2,588,258

Econornic Entity and Foundation

2017
)

1,730,000
180,847
1,836

1,812,783

Economic Entity and Foundation

2018
"M

782 362
201,578
48,248

1,032,188

2017
RM

532,208
892,580
29,475

1,554,353
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2018 (CONTINUED)

DEFERRED INCOME

The Economic Entity and the Foundation obtained a government grant of RM3 500,000 in the
financial vear ended 31 December 2008 and were required to utllise the funds for certaln projects
and activities, including the acquisition of certain assets, as approved anhd prescribed under the
lerms of the granl. Government grant relating fo the purchase of assets is credited to the income
and expendiure statament on a straight line basis over the expected useful lives of the related
assels, Govarnment grant relating lo costs s recogrised in the Income and expendifure slatemen!
over the periods lo match the relaled cosis for which the grants are intended to compensate.

Economic Entity and Foundation

2018 2017

RM RM

Current 312,233 333,200
Non-current - 312,233
Al 31 December 312,233 545,433

AUTHORISATION FOR ISSUE OF FINANCIAL STATEMENTS

The fingncial statements were authorised for issue by Trustees on 28 June 2018
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STATEMENT BY TRUSTEES PURSUANT TO
SECTION 251(2) OF THE COMPANIES ACT 2016

We Ton Puan Dato' Ser Hajjah Dr Aishal Ong and Enclk Abdul Barnid [orahim, belrg two of the
Trustees of Cancer Research Malaysia, do hereby state that, in the opinion of the Trustees, the
financial statements set out on pages 4 to 28 are drawn Up 50 &8s o glve a true and fair view of the
financial position of the Economic Entity and of the Foundation as at 31 December 2018 and financial
performance of the Economic Entity and the Foundation for the financial yesr anded on that date In
accoardance with the Malaysian Flnanclal Reporling Standards, International Financial Reporling
Standards and the reguirements of the Companies Act 2016 in Malaysia.

Signed on behall of the Board of Trustees in accordance with the resolution of the Board of Trustees

dated 9 g JUN 2018

¥ qt;:t_zwJ )
.-"'.FJ'.-'_

ol

TOH PUAN DATO' SERI HAJJAH GKU DATUK SERI

DA AISHAH ONG AHMAD SHAH AL-HAJ
IBNI ALMARHUM SULTAN
SALAHUBDIN ABDUL AZIZ
SHAH AL-HAJ

TRUSTEE TRUSTEE

STATUTORY DECLARATION PURSUANT TO
SECTION 251(1) OF THE COMPANIES ACT 2016

I, Toh Puan Datn' Sed Hajjah Dr Alshah Ong, the Trustee primarily rasponsible for the linancial
mianagement of Cancer Aessarch Malaysia, do sclemnly and sincerely declare that the linangial
stalemenis sabout on pages 4 to 28 are, in my opinion, correct and | make this solemn declaration
conscientiously believing the same to be true, and by virflue of the provisions of the Staiutory

Declaralions Act 1960,
I f%/
TOH PUAN DAT Al JAH

DR AISHAH ONG

Subsorbed and solemnly declared by the above named Toh Puan Date’ Seri Hajlah Dr Alshah Ong
a1 Sefangor Cardl Ensan on 2 B JUN 2013

Belore me,

DATO!HIZANAL ANTDINAALA ) 5
F @R 4 e

NO 36, JLN NELAYAN B19/8

SEKSYEN 18
40300 SHAH ALAM p
SELANGOR DARUL EHSAN. i) LAYEY

TEL : 019-25656681
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
CANCER RESEARCH MALAYSIA

(Incorporated in Malaysia as a company

Limited by guarantee and not having a share capital)

(Company No. 510087-M)

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Our opinion

In our opinion, the financial statements of Cancer Research Malaysia (“the Economic Entity and the
Foundation") give a froe and fair view of the finuncial positien of the Economic Entity and the
Foundation as at 31 December 2018, and of their financial performance and cash flows for the financial
vear then ended in accordance with Malaysian Financial Reporting Standards, International Finanejal
Reporting Standards and the requirements of the Companies Act 2016 in Malaysia.

Wihat we have andited

We have audited the finaneial statements of the Economie Entity-and the Foundation, which comprise
the statements of finantial position as at 31 Devember 2018, and the income and expenditure
stateménts, statéments of changes in general funds and statements of cash flows for the financial year
then ended, and notes to the financial statements, including a summary of significant actounting
policies, as set out on pages 4 to 28,

Basis for opinion

We conduocted our audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing. Our responsibilities under those standards are further deseribed
in the “Auditors’ responsibilities for the audit of the financial statements" seetion of our report.

We helieve that the audit evidence we have obtained 18 sufficient and appropriate to provide a basis for
our dpinion,

Independence and other ethical responsibilities

We are independent of the Economic Entity and the Foundation in accordance with the By-Laws (on
Professional Ethics, Conduet and Practice) of the Malaysian Institute of Actountants (“By-Laws™) and
the International Ethics Standurds Board for Accountants’ Code of Ethies for Professional Aceountants
("IESBA Code”), and we have fulfilled our other ethical responsibilities in accordanee with the By-Laws
and the TESBA Code:

PricewaterhouseCoppers PLT (LLP0014401-LCA & AF 1146), Chartered Aveountants, Level to, 1 Sentral, Jalan
Rakyat, Kuala Lumpur Sentral, P,0. Bax 10192, 50706 Kuala Lumpur, Malaysia
T: 60 (3) 2173 1188, F: +60 () 2173 1288, www. pwe.comfmy

J0



_t

pwe

INDEPENDENT AUDITORS REPORT TO THE MEMBERS OF
CANCER RESEARCH MALAYSIA (CONTINUED)

(Incorporated in Malaysia as a company

Limited by guarantes and not having a share capital)

(Company No. 510087-M)

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)

The Trustees of the Foundation are responsible for the otheér information. The other information
comprises Trustess’ Report but does not include the finaneial statements of the Economic Entity and
the Foundation and our auditors’ report therson,

Our opinion on the finaneial statements of the Economie Entity and the Foundation does not cover the
Trustees' Report and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements of the Economic Entity and the Foundation, our
responsibillty is to read the Trustees’ Report and, in doing so, consider whether the Trustees’ Report is
materially inconsistent with the financial statements of the Economic Entity and the Foundation or our
knowledge obtained in the audit or otherwize appears to be materially misstated.

1f, based on the work we have performed, we conclude that there is a material misstatement of the
Trustees' Report, we are required to report that fact. We have nothing to réport in this regarnd.

The Trustees of the Foundation are responsible for the preparation of the financial statements of the
Economic Entity and the Foundation that give a true and fair view in accordance with Malaysian
Financial Reporting Standards, International Finaneial Reporting Standards and the requirements of
the Companies Act 2016 in Malaysia. The Trustees are also responsible for such internal control as the
Trustees determine is necessary to enable the preparation of financial statements of the Economic Entity
and the Foundation that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements of the Economic Entity and the Foundation, the Trustees are
responsible for assessing the Economic Entity’s and the Foundation's ability to continue as going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Trustees either intend to liquidate the Economie Entity and the Foundation or to
cease operations, or have no realistic alternative but to do so.

fch



t

pwc

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
CANCER RESEARCH MALAYSIA (CONTINUED)

(Ingorporated in Malaysia as a company

Limited by guarantee and not having a share capital)

{Company No. 510087-M)

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)
¢ financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the
Economic Entity and the Foundation as 4 whole are free from material misstatement, whether due to
fraud or error, and to issue an auditors’ report that ineludes our opinion, Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordante with approved standards
on auditing in Malaysia and International Standards on Anditing will always detect a material
misstatement when it exists. Misstatements can arise from frand or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to mnfluence the economie
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with approved standards on auditing in Maluysia and International
Standards on Auditing, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

(a) Tdentify and assess the risks of material misstatement of the financial statements of the
Economic Entity-and the Foundation, whether due to fraud or error, design and perform audit
procedurss responsive to those rigks, and obtain audit evidence that is sufficient and appropriate
to provide a basi¥ for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than {for one resulting from error, as frand may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control,

(b)  Obtain an understanding of internal control relevant to the andit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Economic Entity's and the Foundation's internal control,

(e) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
and related disclosures made by the Trustees.

(d} Conclude on the appropriateness of the Trusters” usg of the going concern basis of accounting
and, based on the audit evidence obtained, whether a materisl uncertainty exists related to
events or conditions that may cast significant doubt on the Economic Entity’s and the
Foundsution's ability to continue #s a going coneern, If we conclude that a material uncertainty
cxists, we are required to draw attention in gur anditors’ report to the related disclosures in the
financial statements of the Economic Entity and the Foundation or, if such disclosures are
inadeguate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditors’ report. However, future events or conditions may cause the
Economie Entity and the Foundation to cease to continue as a going concern.



pwc

INDEPENDENT AUDITORS REPORT TO THE MEMBERS OF
CANCER RESEARCH MALAYSIA (CONTINUED)

(Incorporated in Malavsia as il company

Limited by guarantee and not having a share capital)

(Company No. §10087-M)

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)
s (continued)

(&) Evaluate the owverall presentation, strueture and content of the financial statements of the
Frontmic Entity and the Foundation, including the disclosures, and whether the financial
statements represent the underlving trangactions and events in 8 manner that achieves fair
présentation.

(f) Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Feonomic Entity to express an opinion on the financial
statements of the Economic Entity. We are responsible for the direction, supervision and
performance of the Economic Entity audit, We remain solely responsible for our audit opinion.

We communicate with the Trustees regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our andit.

OTHER MATTERS

This report is made solely to the members of the Foundation, as a body, in aceardance with Section

266 of the Companies Act 2016 in Malaysia and for no other purpose. We do not assume responsibility
to any other person for the content of this report.
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