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TRUSTEES' REPORT

The Trustees are pleased to submi ther report together with the audited financial stetemens of
the Econamic Entity and of the Foundation for the financial year ended 31 December 2014,
PRINCIPAL ACTIVITY

The principal activity of the Foundation 1s lo receive and adminisier funds for cancer research
purposes. There have been no significant changes in the nature of this activity during the financial

year

The Foundation's joint venture 1s principally invelved in rendering of services and products based
i cell biclogy and cell culture technology.

The Foundation is incorparated in Malaysia as a company limited by guaraniee and does not have
& share capital,

CHANGE DF NAME
The Foundation changed: its name from Cancer Research Initiatives Foundation to Cancer

Research Malaysia with effect from & April 2015,

FINANCIAL RESLATS

Econamic Entity Foundation
R Fibd

Excess of income over expenditure for the financial vear 1,853 418 1,953,416

RESERVES AND PROVISIONS

There were no material transfars to or from reserves and provisions during the financial year.

BEDARD OF TRUSTEES

The members of the Board of Trustees who have held office dunng the period since the dale of the
last report-are as follows!

Turku Tan Sr Dato' Sert Ahmad bin Tunku Yahaya
Toh Puan Dato’ Seri Hajjah Dr Aishah Ong
Limi Siew Lian
Abd. Hamid bin |brahim
Tengky Datuk Seri Ahmad Shah Al-Haj lbri
Almarhurm Sultan Salahuddin Abdul Aziz Shah Al-Ha) !
Alan Hamezah Sendut
Tan Sni Date” OrIr Gan Thian Lecng
Daio’' Leong Kwei Chun
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TRUSTEES' REPORT (CONTINUED)

BOARD OF TRUSTEES (CONTINUED)

Tunku Tan Sri Date’ Seri Ahmad bin Tunku Yahaya and Toh Puan Dato’ Ser Hajian Dr Alshah
Ong, being over seventy yvears of age, retire in accordance with Section 129 of the Companies Act,
1865 and offers themselves for re-appointment In accordance with Section 129(6) of the Act to
hold office until the cenclusion of the next Annual General Meeting of the Foundation,

Lim Siew Lizn, Abd, Hamid bin lbrahim and Dato' Leong Kwel Chun who retire by rotation in
accordance with the Articles of Association of the Foundation at the forthcoming Annual General
Meeting and, baing eligible. offer themselves for re-election,

TRUSTEES BENEFITS '

During and at the end of the financial year, no arrangements subsisled 1o which the Foundation is
a party, being arrangements with the object or objects of enabling the Trustees of the Foundation
to acquire benefits by means of the acquisition of shares in, or debentures of, the Foundation or
any other body corporate.

Since the end of the previous financial year, no Trustee of the Foundation has received or becaome
entitled to receive a benefit by reason of a contract made by the Foundation or a related
corporalion with the Trustee or with a firm of which.the Trusiee is & member, or with 2 company In
which the Trustee has a substantial interest.

STATUTORY INFORMATION ON THE FINANCIAL STATEMENTS
Before the financial statements were made out, the Trustess took reasonable steps:

(&) to ascertain that proper action had been taken in relation to the writing off of bad debis and
the making of allowance for coubiful debts and satisfied themszelves that all known bad
debis had been written-off and that adequate allowance had been made for doubltiul
debts; and

(&) to ensure that any current assets, which were unlikely ta realise in the ordinary course of
business, their values as shown In the accounting records of the Economic Entity and of
the Foundation, have been written down 1o an amaunt which they might be expected so to
reafise.

At he date of this report, the Trustees are not aware of any circumstances:
[a) which would render the amounts written-off for bad debts or the amount of allowance for
doubtful debts in the financial statements of the Economic Entity and of the Foundation

inadequate to any substantial extent; or

{h) which would render the values atiributed to current assels in the financial statements of
the Economic Entity and of the Foundation misleading; ar

(g} which have arisen which render adherence to the existing method of valuation of assets or
liabilities of the Economic Entity and of the Foundatien misieading or inapprapriale.
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TRUSTEES' REPORT (CONTINUED]

STATUTORY INFORMATION ON THE FINANCIAL STATEMENTS (CONTINUED)

Mo gontingent or other lability has become enforceable or 8 likely lo becarme enfarceable within
tha period of twelve months after the end of the financial year which. in the cpinien of the Trustees,
will ar may substanbally affect the ability of the Economis Entity and of the Foundation 1o mesat
thenr obligations when they fall due.

Al the dale of this reporl, there doés not axist;

(2 any charge on the assels of the Econemic Entity and of the Feundation which has ansen
since the end of the financial vear which secures the kability of any other parson; or

(o) any confingent liahilty of the Economic Entity and of the Foundation which has arisen
gince the end 4af the financial year.

Al the daig of this repor, the Truslees are not aware of any circumsiances not otherwise: deall with

in this repor or the financial statements which weuld render any amounl stated n the financial

statements misieading

In the opimon of the Trusiees:

{a) tha resulls of the BEconomic Entity's and of the Foundalion's operalions dunng the financial
year wers not substantlally affectes by any ifem, kansaclicn or event of a material and
unusual nature; and

() ihere haz not arisen in the Interval between the end al the francial year and the datg of
this report any item, bansaction or event of & material and unusual nature that is likely to
affest subsiantially the resulis of lhe operatiens of the Economic Entity and of the
Foundatian for the financial year in which s report iz made

AUDITORS

The aiditars. PricewsterhouseCoopers; have expressed thair willingness lo:continue in office.

In accordance with e resciution of the Beard o Trustees daled 25 May 2075

e v‘—//]ﬂw/ﬁ -

TUNKY TAM 8R| DATO TOH PUAN DATQ' SERI
BIN TUNKU YAHA HAJIAH DR AISHAH ONG
TRUSTEE - TALSTEE

Kuala Lumpur '
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{formerly known as Cancer Research Initiatives Foundation)
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INCOME AND EXPENDITURE STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014

bres
m

|

INCOME

Donstions
Research grants
Other Ingome
Interest income

LESS: EXPENDITURE

Siaff costs
Research expenditure
Depreciation of property, olant
and equipment
Loss on disposal of property, plant
and equipmert
Wrile-off of praperty, plant and equipment
Training expenditure
Fepairs and maintenance expenditire
FProfessional fess
Travelling expenses
Compuler related expenses
Seminarconference expenses
Insurance expenses
Marketing and fund raising expenses
Cos! of merchandise
Laboratory mamntenance
Rental
Ltihties
Purchased services
Dhies and subscripticns
Motor vehicle expenses
Other expensas

Reverzal of impairment of investment
I oint venture
Share of loszas in 2 [pint ventura

EXCESS'OF INCOME OVER
EXFENDITURE

1,853,416

Economic Entity Foundation
2014 2013 2014 2013
R AL RM R
6,666,5_?8 6.682.015 6,666,578 6.682.015
582,200 502,200 582 200 502,200
361,555 542 535 361,655 542,535
1E2535 143,782 172535 143.782
7.782 868 7870532 ¥.782.868 T.870.532
(2,707 426) (2,299 563) (2, 707.428) (2290563)
(509, 136) 366,099) {509.138) (366,099)
£1,010,968) (890,224)  (1,070.888) (890,224
[T5,383) [T:781) (75.383) {(7.701)
(10,455} . {10.455) -
(78,443} (73517 (78.:443) (73 517)
{61,316} (24,236 (61.318) {24,236}
(58,074} [T5,620) (59.074) (75,629)
(53,521} (56,571} (53,521} (56,571)
(47,697 140,552) 147.897) {40.852)
{80,433) (61,470 180,433} {61,470
(109,325) (91,861) {109,325) {91,861)
{82, 750) (154,241) 182,750) (154,241)
{74 458) (157.914) (24,458) (157.914)
(158,413) (153,427 {159,413} (153.427)
(146,202) {80,017) (146,202} (90,017
(116 373) {54.224) (176,373) (04,224,
[ 266, 96G) (357,408) (266,965) {357 496
{31,955) {25,720) [37.8965) (25,7200
- £35.100) - (35,100)
{188.158) {81.414) (198,158) (81.414)
(5.829,452) (5.087.36G) (5.828452) (5087.366)
29605 11,44
(29,605) (11,847)
23080 1,853,415 2773166
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CANCER RESEARCH MALAYSIA

ifermerly known as Cancer Research Initiatives Foundation)
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STATEMENTS OF FINANCIAL POSITION

AS AT 31 DECEMBER 2014

GENERAL FUND

Balance at beginning of the financial
year

Excess of income over expendiiure

Balance at end of the financial year

Represanted by:
MON-CURRENT ASSETS

Property. plant and equipment
Imvestmeant in joint venture

CURRENT ASSETS

Receivables
Cashand cash equivalents

LESS: CURRENT LIABILITY

Payables

NET CUREENT ASSETS

NON-CLIRRENT LIABILITY
Deferred income

NET ASSETS

=i

oo

Economic Entity Foundation

2014 2013 2014 2013

RM RM RM B
12622772 9,849 606 12622772 0 849 606
1,953416 2773166 1.853.416 2773166
14,578.188 12622772 14,576,188 12622772
5,287.042 4 B35.154 5287 042 4835154
5,287,042 4,.835154 5. 287 042 4835 154
4.313,248 4,260,858 4,313,248 4,260 858
7.05R2 255 5,927,739 1052255 5.027.739
11.365, 6053 10,188 Y7 11,365 503 10,188,597
431,324 422 748 431324 422 746
431,324 422 746 431,324 422 746
10434179 9. 765 B51 10,834 179 0765 851
1:6845,033 1,978,233 1.645.033 1,978,233
14576188 12622 772

14,576,188

12622772




Company No.
| 510087 | M

CANCER RESEARCH MALAYSIA

(formerly known as Cancer Research |nifiatives Foundation)

ilncorporated In Malaysia as a company

limited by guaranies and not having a share capital)

STATEMENTS OF CHANGES IN GENERAL FUNDS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014

As at 1 January
Excess of income over expenditure

AL 31 December

Economic Entity Foundation

2014 2013 2014 2013

R R RM RM
12622772 9.540.606 12622772 9 849,608
1.853.418 2773168 1,853,416 27731686
14,576,188 12622772

14,576,188 12622772
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CANCER RESEARCH MALAYSIA

{farmerly known as Cancer Research initiztives Foundation)

{Incorporated in Malaysia as a company
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STATEMENTS OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014

OPERATING ACTIVITIES
Excess of income over expenditure

Adjusiments for non-cash movements:

Feversal of impairment of investment
in jeint venture

Share of losses in a |oint venture

Property, plant and eguipment

- depreciation

- loss on dispesal

- write-off

Interest income

Changes in operating assets and
liabilities:

[ncrease inrecevables

Increase/{decreaze) in payables

Cecreasze In deferred income

Met cash generated from aperating
activities

INVESTING ACTIVITIES

Purchase of property. plant and
aquipment

Froceeds from disposal of property,
plam and equipment

Interest income

a1

Met cash used in investing activities

MET MINWEMENT IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT
BEGINNING OF THE FINAMNCIAL YEAR

CASH AND CASH EQUIVALENTS AT
END OF THE FINANCIAL YEAR 8

5,927,730

__ Econcmic:Entity Foundation

2014 2013 2014 2013

R RM M EM

1.8953.416 2.773.166 1.953.416 2773166

(29.605) (11.447) = -
29.605 11,447 -

1.010.968 BO0 224 1,010,888 890 224
75,383 "7, 791 75383 7,791
10.455 - 10,455 -
{(172.525) (143.782) (172,535) (143,762
2:877 6E7 3,527 399 2,877 687 1527 304
(B2:390) (BE3.927) [52,380) (B63.921)
8578 (266,592) 8,578 (266,582
{333.200) (333.200) (333.200) (333.200)

2,6008675 2263 6Bg 2.600.675 2. 263 688

(1.548.604) (1.097.931) (1.548,694) (1.087.831)
- 236 236

172:535 143,782 172535 143,782
(1.376.159) (863.913) [1.376,159) (953.913)

1,124,516 1.309.773 1,124.516 1,309,773

5.0927.7349 4,617 966 59277390 4 817 966

7.052.255 7.052 255

5,827,738
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CANCER RESEARCH MALAYSIA
(farmerly known as Cancer Research Initiatives Foundation)
(Incorporated in Malaysia as a company

limited by guarantee and not having a share capital)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014

GENERAL INFORMATION

The Foundation iz a company incorporated and domiciled in Malaysia, limited by guarantee and
does not have a share capital,

The principal aciivity of the Foundation s o receive and admimsier funds for cancer research
pUrpnses:

The Foundation's joint venture 15 principally involved in rendering of services and products based
in-cedl biology and call culture technology,

There have been ne significant changes in the nature of this activity during the financial year.
The address of the registered office of the Foundation s as follows:

15t Floor Lot 33

Jalan Pelukis UN/48
Temasya industrial Park
Seksyen U1

40150 Shah Alam
Selangor Darul Ehsan
Malaysia

The principal place of business of the Foundation 15 as follows:

2nd Flear, Outpatient Centre

Sime Darby Medical Centre Subang Jaya
47500 Subang Jaya

Selangor Darul Ehsan

ialaysia

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Unless aotherwise stated, the following accounting policies have been applied consistently in
dealing with items that are considared material in relation to the financial statements.

A BASIES OF PREPARATION

The financial statements of the Ecoromic Entity and of {he Foundation have been
prepared In accordance with the provisions of the Malaysian Financial Reporting
Standards ("MFRS"), International Financial Reporting Standards and the reguirements of
the Companies Act, 1965 in Malaysia

The financial sialements of the Economic Entity are the finsnclal statements of the
Faundation in which eguity methed of accounting has been applied to account for its
irvestment in the joint venture,

The financial statements have been prepared under the histoncal cost convention except
as disclosed In this summary of significant aceounting policies.
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CANCER RESEARCH MALAYSIA

(formerly known as Cancer Research Initiatives Foundation)
{Imcorporated in Malaysia as a company

limited by guarantee and not having a share capital)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014 (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

A

BASIS OF PREPARATION (CONTINUED)

The preparation of flinancial statements in conformity with MFRS requires the use of
certain critical accounting estimates and assumptions that affect the reported amounts of
assets and labiliies and disclosure of contingant assets and liabilities at the date of the
financial statements, and the reported amounts of income and expenses during the
reported period. |t also reguires the Trustees to exercise their judgement in the process of
applying the Economic Entity's and the Foundation's accounting policies. Although these
estimates and Judgement are basad on the Trustees' best knowledge of current evenls
and actions, actual results may diffar,

The Truslees are of the view thal there were no coritical accounting estimates and
assumptions which would have a material impact {0 the Economic Entity's and the
Foundatiuon’s income and sxpenditure and firancial pasition or accounting policies that
require subpective judgement in the current financial year.

(&) Standards and amendments to published standards that are ettective

The new accounting standards, amendments and improvements 0 published
standards that are effective for the Economic Entity's and the Foundafion's
financial year beqinning on or after 1 January 2014 are as follows:

. Amendments o MFRS 132 'Cffsetting Financial Assels and Fmancial
Lizbilitiss’

. Amendments o MFRS 138 ‘Recoverable Amount Disclosures for Non-
Financial Assats'

. Amendments to MFES 10 ‘Consolidated Financial Statements’, MFRS 12
‘Disclosures of Interests In Other Entities’ and MFBS 127 'Separate
Financial Statemenis - Investmen? entities’

The adoption of the above amendments lo published stangards did not have any
material impact on the financial statements of the Economic Entity and the
Foundation,
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014 (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

A BASIS OF PREPARATION (CONTINUED)

(b)

Standards and amendments to publishad standards tha! are applicable to the
Economic Entity and the Foundation out not yet efiective

The Economic- Entity and the Foundation will apoly the new standards and
amendments 1o published standards in the following periog:

Effective for annual perieds beginning on or after 1 January 2015

= Annual Improvements to MFRS8s 2010-2012 Cyele includes MFRS 13 'Fair
Value Measurement’ and MFRS 116 ‘Froperty, Plant and Equipment’

. Annual Improvements to MFRSs 2011-2013 Cycle includes MFRS 13 'Fair
Value Measurement’

- Amendments 1o MFBS 116 'Property, plant and equlpment’ clarifies that the
usa of revenus-based methods to calculate the depreciation of an item of
property, plant and eguipmient 15 not appropriate. Thig 15 bacause revenus
generated by an activity that includes the use of an asset generally reflects
factors other than the consumption of the economic benefits emboedied In
the asset.

" Amendments 1o MFRS 10 and MFRS 128 regarding the sale or contribution
ot assets batween an mvestor and its associate or joint venture resoive a
currant inconsislency between MFRS 10 and MFES 128. The accounting
rreatment depends on whether the non-monetary assets sold or contributed
10.an associate or joint venture constitute a ‘business’. Full gain or loss shall
be recognised by the invester or where the non-manetary asseis constitute
g ‘business’. It the assets do not meet the definition of a business; the gam
or less iz recognised by the investor fo the extent of the other investors’
interests. The amendments will cenly apply when an investor sefls or
contributes assets to its assocate or joint venture. They are not intended o
address accounting for the sale or contribution of assets by an irvestor in a
|oinl operation.

10
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{Incorporated in Malaysia as a company

limited by guarantee and not having & share capital)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014 (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTIMUED)

4 BASIS OF PREPARATION (CONTINUED)

(L}

Standards and amendments io published standards that are applicable 1o the
Ecoriomic Entity and the Foundation but not yet effactive {continued)

Tne Economic Entity and the Foundation will apply the new standards and
amandments 1o published standards in the following period (continued),

Effective for anpual periods beginning on or after 1 January 2017

MFRS 15 ‘Revenue from contracts with customers’ deals with revenue
recognition and establishes pringiples for reporiing useful informahton o
usars of financial stalements about the nature, amouni, timing and
uncerainty of revenue and cash flows ansing from an entity’s contracts with
customers. Revenue (5 recognised when a customer cbtains control of a
good or service 4and thus has the ability to direct the use and obiain the
benefils from the good or service. The siandard replaces MFRS 118
‘Revenue’ and MFRS 171 ‘Construction contracts’ and related
imterpretations.

Effective for annual perinds beginrfing on or after 1 January 2018

MFRS § 'Fmancial Instruments’ will replace MFBS 139 “Financial
Instrumenis: Hecgognifion and Measurament". The complele version of
MFRS & was issued in Movembear 2014,

MFRS 8 retains but simplifies the mixed measurement model in MEFRS 139
and establishes three primary measurement categaries for financial assats:
amortised cost, 1air value thraugh profit or loss and fair vaiue through othar
comprehensive income (“OCI"). The basis of classification depends on the
antity's business model and the contractual cash flow characieristics of the
financial assel. Investments in eguity instruments are always measured at
fair value through profit or loss with an irevocable opfion at inception to
present changes in falr value in QCI {provided the instrument & not held for
rading), A debt instrument is measured at amortised cost only if the entity 15
holding It to collect contractual cash flows and the cash flows represent
principal and interest.

For financial liabilities, the standard retans most of the MFRS 139
requiremants: These include amerlised cost aseocunting for mest hnancial
liabilities, with bifurcation of embedded denvatives. The main change is thai,
in cases where: the fair value option i taken for financial liabllities, the part
of a fair value change due to an entity’s own credit risk s recordad in other
comprehensive income rather than the income statement. unless this
creates an accounting mismaich,

11
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(formerly known as Cancer Research Initiatives Foundation)
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014 (CONTINUED)

SUMMARY OF SBIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

A

BASIS OF PREPARATION (CONTINUED)

tby Standards and amendments fo published standards that are applicable 10 the
Economic Entity and the Foundation but not vet effective [continued)

The Economic Entity and the Foundation will apply the new standards and
amendments to published standards in the follewing period (continued);

Effective for annual periods beginning on or after 1 January 2018 {continuad)

There is now a new expecied cradit losses model on impairment for all
financial assets thal replaces the incurred oss impairment model used in
MFRS 139, The expected credit losses model is forward-looking and
gliminates the nead for a trigger avent 1o have occurred before credit losses
ara ragognised, '

The Economis Entity and the Foundation is assessing the impact of the above standards
and amendmants 1o standards on the financial statements of the Economic Entity and the
Foundation in the year of initial adoption.

DONATIONS AND RESEARCH GRANTS

Daonations and research granis are recognised as income when the Economic Entity's and
the Faundation's right to receive payment iz establisned.

OTHER INCOME

Inferest income is reécognised on a time properiion basis, taking inio account the principal
putstanding and the effective interest rate over the period fto maturity, when it is
dgetermined thal sueh income will accrue to the Economic Entity and the Foundation,

Income from acvisory and consuliancy service s recognised when the services are
provided

PROPERTY. PLANT AND ECUIFMENT

Property, planl and equipment are stated at cost less accumulated depreciation and
accumuiaied impairmenl koss,

Cost includes expenditure that is directly attributable to the acouisition of the asset.
Subseguent costs are included in the asset's carrying amount ar recognised as a separate
assel as appropriate, only when it is probable that future economic benefits associated
with the itern will flow to the Econemic Entity and the Foundation and the cost of the item
can be measured reliably. The carrying amount of the replacad paft is derecognised. All
other repairs and maintenance expenses are recognised az expenses in the income and
expenditure statements.

12



Company MNo.
| 510087 | M |

CANCER RESEARCH MALAYSIA
iformerly known 2z Cancer Research Indtiatives Foundation)
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014 (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

o

PROPEATY, PLANT AND EQUIPMENT {CONTINUED)

Froperty, plant and eguipment are depreciated on a straight line basis to write-off the cost
nf the assets to their residual values over their estimated useful lives al the following
annual depreciation rates, as summarised balow!

Laboratory eguipment 10.0%
Renavations 25.0%
Computers 33.53%
Ciffice equipment T0.0%

The residual values and useful lives of property, piant ar eguipment dre reviewed, and
adjusted as appropriate, al the end of the reparting period, The effects of any revision of the
residual values and uselul lives are included in the income and expenditure stalements for the
financial year in which the changes arnse,

At the end of gach reporting penod, the Economic Entity and the Foundation assess whether
there s any indication af impairment. Where an indication of impairment exists, the carrying
armount of the assed is assessed and written down immediately 1o its recoverable amount (see
actounting palicy E on impairment of non-financial assets).

Proparty, plant and eguipment are derecognised upon disposal ar when no future econamic
benafits are axpected from s use or dispeosal. Gains and lossas on dispesals are determined
by comparing proceeds with carrying amourts and are included in the income and expenditure
statements.

IMPAIRMENT OF NON-FINANCIAL ASSETS

Assets thal are subject to amortisation are reviewsd for impairment whenever events or
changes in circumstances indicate that the carrying amounl may not be recoverable. An
impairment |loss |s recognised for the amourt by which the carrying amount of the asset
exceeds |ts recoverable amount. The recoverzble amount is the higher of an asset's fair
value less costs to sell and value-in-use. Faor the purposes of assessing impairment,
assets are grouped at the lowest level far which there are separately dentifiable cash
flows (cash-generating units). Non-financial assets other than goodwill that suffered
impairment are reviewsd for possible reversal of the imoairment at the end of sach
reparting date

The impairment loss is charged to the income and expenditure statements and any

subseguent increase in recoverable amount is recognisad in the income and expenditure
stziemenis
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014 (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
F GOVERMMENT GRANTS

Grants from the government are recognised at their fair values when there is a reasonable
assurance that the grant will be received and the Ecanomic Enlity and the Foundation will
comply with their attached conditions.

Government granis relating to costs are deferred and recognised in the income and
expenditure statements over the period necessary to match them with the costs they are
intended o compensate.

Government grants relating to the purchase of assets are included in non-current lizbilities
as deferred income and are credited to the income ahd expenditure statements on a
straight line basis over the expecied useful lives of 1he related assats,

) CASH AND CASH EQUIVALENTS

Cash and cash equivalenis comprisé cash and bank balances and demand deposits with
original maturity of three months or less, thal are readily convertible to known amounts of
cash and are subject to an insignificant risk of changes in value.

H EMPLOYEE BENEFITS ’

Wages, salaries, paid annual leave and sick leave, bonuses, and non-monetary benefits
are accrugd in the period in which the associated services are rendered by employees of
the Economic Entity and the Foundation,

The Economic Entity's and the Foundation's contributions to the Employvess’ Provident
Fund are charged to the income and expendiure statements in the period to which thay
relate. Once the confributions have been paid. the Economic: Entity and the Foundation
hawve no further payment abligations.

FINANCIAL ASSETS
{a) Classification

The Economic Entity and the Foundation classify tne financial assets as loans and
receivables. The classification depends on the purpose for which the financial
assels weare acouired. Management defermines the classification &t initial
recegnition.

Lpans and recewvablas

Loams and receivables are non-geriative financial assets with fised or
determinabie payments that are not quoted 1 an active markel, They are included
In current assets, except for maturities greater than 12 months after the end of the
reporting period. These are classified as non-current assets, The Economic
Entity's and the Foundatior's loans and receivables comprise ‘recaivables’ and
'cash and cash ecuivalents' in the statements of firancial position (Note 8 and
Mote 9),

14
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014 (CONTINUED)

2 SUMMARY OF SIGMNIFICANT ACCOLUNTING POLICIES (CONTINUED}
I FINANCIAL ASSETS (CONTINUED)

{b) Recognition and initial measurament
Loans and recenvables are initially recognised at fair value plus transaction costs

{c) Subsequent measurement - gains and losses
Subseguent 1o initial recognition, loans and receivables are measured at
amortised cost using the effective interest method. Gains and losses are
recognised in the Income and expenditure sfatements when the loans and

receivables are derecognised or impaired and through the amortisation process.

(d) Subsequent measurement - Impairment of financial assets

The Economic Entity and the Foundation assess at the end of the reporting perind
whether there |s objective evidence thal a financial asset or group of financial
assets Is impaired. Loans and receivables are impaired and impairment losses are
incurred oniy if thare s objective evidence of i/mpairment as a result of one or
more events thal oceurred afler the initial recognition of the asset (2 ‘ioss event’)
and that loss event {or events) has an impact on the estimated future cash flows
of the financial asset or group of financial assets that can be reliably estimated,

Evidence of impairment may Include indications that the debtors or a group of
debtors |s experiencing significant financial difficuity. defaull or delinguency i
interest or principal payments, the probability that they will enter bankruptcy or
other financial reorganisation, and where observable data indicate that there s a
measurable decrease In the estimaled fulure cash flows, such as changes in
arrears or economic conditions thal correlate with cefauits

The amount of the loss 15 measured as the difference cetween ine asset's
carrying amount ang the present value of estimated future cash flows (excluding
future credit losses that have not been Incurred) discounted at the Tinancial asset's
original effective interes! rate. Tha asset’s carrying amount of the asset is reduced
and the armount of the less s recogmised in the income and expendifure
statemants. If loans and receivables’ has a variable interest rate, the discount ratle
for measuring any iImpairment loss is the cureent effective interast rate datermined
under the contract. As a practical expedient, the Economic Entity and the
Foundation may measure impairment on the basis of an instrument's tair value
using an obsetvable markat price.

If, In a subsequent period, the amount of the Impairmeant loss decreases and the
decrease can be reiated objectively to an event occurring after the impairment
was recognised (such as an Improvement in the deblor's credit raiing), the
raversal of the previously recognised impairment loss is recognised in the Incoma
and expenditure statements,
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014 (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING PCLICIES {CONTIMUED)

FINANCIAL ASSETS (CONTINUED)
(d) Subsequent measurement - Imgairment of financial assets (continued)

Loans and receivables carried at amortised cost {continued)

When an asset is uncollectible, it is written-off against the related allowance
account. Such assets are written-off after all the negessary procedures have been
completed and the amount of the lass has bean determined,

(e] Derecognition _
Financial assets are derecognised when the rights o receive cash flows or have
been transferred and the Economic Entity and the Foundation have transferred
substantially &l risks and rewards of ownership.

FINANCIAL LIABILITIES

A tinancial liability is any liability that 1s a contractual obligation to deliver cash or another
financial asset to ancther enterprise, or to exchange financial instruments in another
enterprise under conditions that are potentially unfavourable:

Financial liabilities are recognised in the statements of financial position when, ana only
when, the Economic Entity and the Foundation becomeas a party 1o the contractual
pravisions of the financial instrument,

The Economic Entity and the Foundatlon classity the financial liabilities as other financial
liabilities. The classification depends on the nature of the liabiities and the purpose far
which the financial liabiiities were incurred. Management determines the classification at
initial recognition,

Cithar financial liabiities

Other financial liabilities comprise ‘payables’ (Naote 10},

When other financial liabilities are recognised intially, they are measured at farr value plus
directly attributable fransaction costs:

Subseguent to the Initial recogrition, other financial liabilities are measured at amaorised
cost using the effective interest method, Gains and losses are recognisad in the income
and expenditure statements when the other financial liabilities are derecognised, and
through the amortisation process.

Firancial liabilities are derecogniseg when the obligation specified in the contract s
discharged, cancelled or explred.

Firancial liabilities are classified as currant ligbilities for those having maturity dates of less
than twelve months after the reporting dafe, ctherwise, the balance is classified as non-
current.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014 (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING PRLICIES {CONTINUED)

8

OFFSETTING FINANCIAL INSTRUMENTS

Financial assets and liahilities are offsel and the nel amount is presented in the
statements of financial position when there is a legally enforceable right to offsat the
recognised amounts and there is an intention to settle o a net basig, or realise the assol
and settle the liability simultaneously.

JOINT ARRANGEMENTS

A Jjoint arrangement is an arrangemant of which there is conlractually agreed sharing of
coniral by the Foundation with one or miore parties, where decisions about the relsvant
activities relating to the joint arrangement require unanimous consent of the parties
sharing control, The classification of g joint arrangement as a |oint operation or a joint
venture depands upon the nights and obligations of the parties io the arrangement. A joint
venture is a joint arrangement whereby the joint venturers have rights to the net assets of
the: arrangement, A joint oparation s a joint arrangement whereby the |oint operators have
righils 1o the assets and obligations for the liabilities, relating to the arrangement,

The Foundation's interest in a joint venture is accounted for in the financial statements by
the: equity mathod of accounting. Under the eguity method of accounting, inferasts in jon!
ventures are initially recognised at cost and adjusted thereafter to recognise the
Foundation's share of the post-acquisition profits or losses and movemenis in other
comprehensive ncome. When the Foundation's share ol losses in a joint venture equals
or exceeds its Interests in the joint ventures (which includes any long-term interests that, in
substance, form part of the Foundation's net investment in the joint ventures), the
Foundation does not recognise further losses, unless it has incurred obligations ar made
payments on behalf of the joint vantures,

Unrealised gaing on transaclions betwsen the Foundation and its joint venture are
eliminated to the extent of the Foundation's interest in the jomt venture, Unreallsed Insses
are also eliminated unless the transaction provides evidence of an impairment of the asset
fransferred. Accounting policies of the joint venture have been changed where necessary
o ensure consistency with the policies adoptad by the Foundation,

In the Foundation's separate financial statemants, invesiment In joint venture is carried 2t
cost less accumulated impairment losses. On dispesal of investment in joint venture, the
difference belween disposal proceeds and the carrying amounts of the investments are
recognised in income and expenditure staiements.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014 (CONTINUED)

M

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

CONTINGENT ASEETS AND CONTINGENT LIABILITIES

The Econcmic Entity and the Foundation do not recognise a contingent asset and liability
but discloses its existence in the financial statements. A contingent liabillty is a possibile
obligation that arises from past events whese existence will be confirmed by 1he
occurrenca or non-occurrence of one or more uncertain future events beyond the conirol
of the Economic Entity and the Foundation or a present obligation thal 1s not recognised
because it is nol probable that an outflow of resources will be reguired to setile the
abligation. A contingent liability also arises in the extramely rare circumstance where thare
i a liability that cannot be recognised bacause it cannot be measured reliably. However,
contingent liabilities do not include financial guarantee contracts.

A contingent asset is a possible assel that arises from past events whose existence will be
confirmed by the oscurrence or non-occurrence of one or mare uncerain future events
beyond the cantral of the Economic Entity and the Foundation, The Economic Entity and
the Foundation do nol recognise contingent assets but discloses its exislence where
inflows or gconomic benefits are probable, but not virtually certain,

3 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

{i)

Financial instruments by Galegony
Economic Entity and Foundation

2014 2013
R R

Loan and raceivables
Current
Receivables (excluding prepayments) 4,296,534 4,204 441
Cash and cash equivalents 7.052,255 5,827,739
Taotal financial assets 11,348,889 10,732,780
Other financial liabilittes at amartised cost
Current

Payables 431,324 422 T4AR
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014 (CONTINUED)

FINANCIAL RiSK MANAGEMENT OBJECTIVES AND POLICIES [CONTINUED])

(i) Financial risk factars

(&)

Credit risk

The managemeant does not consider there to be any significant concentration of
credit risk

Cradit quality of financial assets

Information regarding credit quality of other receivables s disclosed in Mote 8.
Deposits with banks and other finansial institutions are placed with or entered mio
with reputable financial institutions or companies with high credit ratings and no
history of defaull.

Other recevables that are neither past due nor impaired are substantally
companies with no history of getault with the Economic Entity and the Foundation.

i) interest rate risk
The Ecenomic Entity and the Foundation are subject to interest rate risk as the
deposit with the licensed bank s interest-bearing. & 1% (20130 1%) increase in
the interest rate would result in an increase In the income and expenditure
statements by BM70,000 (201.3: BMS8,000).

i) Liguidity and cash low risk

The Economic Entity and the Foundation adopt prudent iquidity risk management
by maintaining sufficient cash resources and having avaiable funding through
donors. The Econemic Entity's and the Feoundation's operations are financed
mainly through donations and research grants recaived,

The lable below analyses the fingancial liabilities into relevant maturity groupings
based on the remaining period al the reparling date to he conlractual maturity
daie. The ameounts disclosed in the table are the contractual undiscounted cash
flows:

Economic Entity and Foundation

2014 2013
RM R
Less than 1 year

Payables 431,324 422 TG
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014 (CONTINUED)

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

(i) Capital risk management
The Economic Entity’s and the Foundation's obiectives when managing capital are to
safeguard the Econemic Entity's and the Foundation's ability to continue as a going
concern in order to provide returns for stakaholders and to maintain an optimal capital
structure to reduce the cost of capital,

The Ecanomic Entity and the Foundation regard the general fund as their capital.

STAFF COSTS

2014 2013

Ak R

Salary, wages and overfime 2.336,305 1.853. 450
Defined contribution plan 247,318 269,749
Other employee benefits 73,803 76,364
2707 426 2,299 563

TAXATION
Mo provision has been made for taxation as the Foundation is a charitable institution which s

exempted from tax by virtue of Section 127 (1) of the Income Tax Act. 1967 (Paragraph 13(1)(a) of
Schedule ),
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014 [CONTINUED)

PHOPERTY, PLANT AND EQUIPMENT

Economic Entity and Foundation

[

014

|2

o3

At 1 January 2014
Additions
Reclassification
Disposals
Wita-off

At 31 December 2014

Accumulated depreciation
AL T January 2014
Dapraciation charge

for the financial year
Heclassification
Cispasals
Write-off

At 31 December 2014

Met book valug
A1 371 December 2014

Laboratory Oftfice

equipment Renovations  Computers eguipment Total
R B En =1 Fm

G 714,932 824,769 706,013 168,910 11,415 624
1,528,567 40,208 59,620 1,908 1,830,303
(95,000 - 95 000 - -
{B¥2,240) (30:000) - {702,240)
198,613) - (56, 757) {4,548) (159.818)
10,377 648 864,977 773,876 167 272 121B3TT
5,232,330 862549 B3 944 61,6847 8,580,470
838,369 59 828 98 669 14,304 1,010,968
(57,792 - 57,792 - -
(515,248) (30,000) - (545,248)
(88, 166) i56,757) 4.538) (149.461)
5,409,493 TE22T75 6593 648 71413 6,895,729
4,968,153 142 802 20228 95859 5,287,042
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014 (CONTINUED)

FPROFERTY, PLANT AND EQUIPMENT (CONTINUED)

Economic Entity and Foundation

Laboratary Office

equipmert Renovations  Computers equipment Total
2013 R B R R BEM
Cos
At 1 January 2013 10,970,434 650,781 BO6, 645 Qo763 12417628
Addilions B13.773 173,888 38,545 71,645 1,087,931
Disposals (2,068 280) - (29157 {1,488) (2099935
At 31 December 2013 8.714.032 824 764 706,013 169810 11415624
Accumulated depreciation
At 1 January 2013 6:523,107 621,079 586,306 51,662 7782154
Deapreciation charge

for the financial year 771,533 41,470 66,795 10,426 £800:224

Disposals (2,062,310} - (29,157) (441 (2,091 808}
At 31 December 2013 5,232,330 662549 623,944 61647 6,580,470
Met book value

At 31 December 2013 4 482,602 162,220 82,069 108,263 4,835,154

The net cash outflow for the acquisition of property, plant and equipment during the financal year
15 as foliows:

Economic Entity and Foundation

2014 2013
R =M
Acquisition of property, plant and eguipment during _
the financial year 1,630,303 1,097,931
Less: Trade-in of property, plant and equipment during
the financial year (871,609 -
Mel cast outflow on the acquisition of property, olant
and eguipment 1.548.6094 1,097,031
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NOTES TO THE FINANCIAL STATEMENTS
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INVESTMENT IN JOINT WENTURE

Economic Entity Foundation

2014 2015 2014 2013

R R R R

Unguoted shares in Malaysia, al cost 99 960 49 950 99, 950 94 9E0
Add: Bhare of post-acquisition results

and reserve (85988) (26,383) - -

13,872 43.577 99,960 88,960

Less: Accumulated impairment loss (13,972) (43.577) (99 960) (98,960

The joint venture lisled below has share capital consisting salely of ordinary shares, which is held
direcily by the Foundation,

Flace of
Mame of company ncorporation  Principal aclivities Foundation's effective interest
2014 2013
LT n_;:
Asealyte Sdn. Bnd.  Malaysia Rendering of services 48.00 49.00

and products basad
in cell biclogy and cell
culture technalogy

AseaCyie Sdn. Bhd. grants the Foundation 5 year royaity-free license for access to its cell biology
and cell culture techneiagy from 12 Fabruary 2010 to 11 February 2015,

The joint ventura is a private company and there is no quoted market price available for its shares

There are no commitmeants or cantingent liabilities relating to the Foundation's interest in the jaint
veniure.
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MNOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014 {CONTINUED)
INVESTMENT IN JOINT VENTURE {CONTINUED)

Set out below are the summarised financial information for AseaCyte Sdn. Bhd which is
accounted tor wsing the eguity method.

(&) summarised statement of financial position
Econormic Entity
214 2013
RM Rt
NOMN-CLURRENT ASSET 1,538 4082
CURRBENT ASSETS
Cash and cash eguivalents 28:781 61,045
Other current assets 44910 73.831
73,69 134.880
CURRBENT LIABILITIES
CHher current labilities ’ (46,713) 150.040)
Met current assets 26,978 84,840
et assaets 28514 88,932
{B) Summansed statement of comprehensive income
Econcmic Entity
2014 2013
REM =10
Hevenue 2.870 242 5589
Depreciation and amortisation [2;556) [2,558)
Other operating expenses (60, 732) 263,504)
Loss betore tax (60,4183 (23,3681
Income tax expense . -
Loss after tax (60,4183 (23,3651
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014 (CONTINUED)

INVESTMENT IN JOINT VENTURE [CONTINUED)

(e}

Raconciiation of summarised financial information

The reconciliation between the summarised financial infarmation and the carrying amount
of the jaint vanture are as follows:

Economic Entity

2014 2013

R R

Cpening net assets/{liabilities) BR.932 112,293
Loss for the financial year _ (B0.418) (23.361)
Closing net assets 28.514 88,932
Share of net assets in joint ventura 13,872 43,577

Accumulated impairmant loss (13,972) (43 577)

Carrying amount of investment in |oint venture

The Foundation has fully impaired the carrying value of the investiment in the joint venture
on the basis that the Foundation will be discontinuing with 1his joint venture arrangement
and the recaverable amount is not expected 1o be significant,
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014 (CONTINUED)

RECEIVABLES
As at 31 Decamber 2014, the other receivables balance can be analysed as follows:

Economic Entity and Foundation

2014 2013

R B

Deposits 38810 a8.810
Frepayment 16514 56,417
Other receivables 4,258 024 4,165,831
4,313,248 4,260,858

Other receivables comprise the donations which have not been received as at the reporting date,

As at 31 December 2014, the othier receivables balance can be analysed as follows:

Economic Entity and Foundation

2014 2013
HM A

Other receivables:
- Current 3,088,434 4. 006.224

- Past due

B1- 80 days 9915 -
Crver 180 days 1,154,670 159,607
4 2658024 41655831

The other receivables which were past due but not impaired relate to a number of independant
donors for whom there is no recent histary of defaull,

The other classes within ather receivables do not contain impaired assets,

The maximum exposure ta credit risk at the reporting date is the carrying value of sach class of
receivables mentioned above. The Economic Entity and the Foundation do not hold any collateral
a5 security,
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014 (CONTINUED)

CASH AND CASH EQUIVALENTS
Economic Entity and Foundation

2014 2013

R R

Cennsits with licensead bhank 7,000,000 5,600,000
Bank balances 48.255 323,739
Cashn on hand 4,000 4,000
7.052.255 5,827 7349

The deposits with licensed bank carty interest rates ranging from 2.70% to 3.15% (2013: 3.00% to
3.05%) per annum as at the reparting date and have matunity deriods ranging from ong to three
months [2073: ane to three manths),

PAYABLES
Economic Entity and Foundation
2014 2013
R B
Accruals ) 271.421 348 956
Dther payables 150,403 73.790

431,324 422 746

DEFERRED INCOME

The Econcmic Entity and the Foundation obtained a government grant of BM3.500.000 in the
financial year ended 31 December 2008 and ware required to utilise the funds for certain projects
and activities, Including the acquisition of certain assets, as approved and prescribed under the
terms of the grant, Government grant relating to the purchase of assets s gredited o the income
and expendilure. statements on a straight line basis over the expected useful lives of the related
assets. Government grant relating o costs is recognised in the income and expendilure
statements over the periods to match the related costs for which the grants are intended 1o
COmpensaia,

Economic Entity and Foundation

214 2013

B RM

At 1 January 1,878,233 2,311,433
Credited fo income and expenditure siatement (333,200} (333, 200)
At 31 December 1,845,033 1878233
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2014 (CONTINUED)

APFROVAL OF FINANCIAL STATEMENTS

The financial statements have been approved for issue in accordance with a resclution of the
Board of Trustees dated 25 May 2015.
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STATEMENT BY TRUSTEES PURSUANT TO
SECTION 188{13) CF THE COMFPANIES ACT. 1865

We, Tunkuy Tan 5S¢ Dawe Sarl Ahmad bin Tunku YaBaya and Toh Puan Dato’ Serl Hajjah Dr
Aishah Ong, being twe of the Trustees of Cancer Research Malaysia llormerly knewn as Cancer
Resgarch Iniliabves Foundation), do hareby siate that, in tha gpinian of the Trustees, the financial
staternents se! aul on pages 4 10 28 are orawn Up o as 1o give a lrue and fair view of the state of
affairs of tha Economic Entity and af the Foundalion a5 a1 31 December 2014 and of its resulls and
‘cash flows for the financial year ended on that dale in acocordance with the Malaysian Financial
Reporting Stardards, Iniermatiotal Financlal Reporing Slandards and the requiremants of the
Comgpanigs Azt 1985 in Maleysa:

Signed In accordence with the resailtian of the Beard of Trustees dated 25 May 2015,

e

TUNKL TAN SF| DATD 5ERI AHMAD TOH PUAN DATD SERI HAJJAH
BIMN TUNKL YaHAY S OF AISHAH ONG
TRUSTEE TRLUSTEE

STATUTORY DEC ARATION PUHSUANT TO
SECTION 162(18) OF THE COMPANIES ACT. 1965

I, Tunku Tan S Dato' Ssr Almad bin Tunku Yahaye, the Truslee pomanly responsible lor the
financial management of Cancer Research Malaysiz (farmery known as Cancer Research

Initiatives Founaation). dosolemnly and gincerely deciare thal the tinancial statements set outan
pages 4 @ 28 are in my opimon, corect and | make this solemn declarstion eonscigntously
befieving the sams 10 Be true and by witue of the provisions of the Statutery Declarations Act
19840,
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TUMNKLLTAN SR BATS SERI AHMAD
BIN: THMEL AHAYA

Bubscrbed ane asemnly declared by the soove named Tunka Tan Sn Dale' Ser Ahmad bin
Turku Yahaya ai Sunarg-Jaya, Malsysia on 25 May 2015

Beforg me,

s



.

pwec

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS
OF CANCER RESEARCH MALAYSIA
(formerly known as Cancer Research Initiatives Foundation)
{Incorporated in Malavsia as a company

limited by guarantee and not having a share capital)
[Company No, 510087-3)

REPORT ON THE FINANCIAL STATEMENTS

We have audited the financial statements of Cancer Research Malavaia (formerly known as Cancer
Research Initiatives Foundation) on pages 4 to 28, which comprise the statements of financial position
as at 31 December 2014 of the Economic Entity and of the Foundation, and the income and
expenditure statements, statements of changes in general funds and stalements of cash flows of the
Economie Entity and of the Feundation for the financial year then ended, and a summary of siznificant
accounting policies and other explanatory notes, as set aut on Notes 1 to 1

Trustees' Responsihility for the Financial Statements

The Trustees of the Foundation are responsible for the preparation of financial statements so as to give
a true and fair view in agecordance with Malaysian Financial Reporting Standards, International
Finaneial Reporting Standards and the requirements of the Companies Act, 1965 in Malaysia, The
Trustees of the Foundation are also responsible for such internal control as the Trustees delermine are
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or ervor. -

Auditors” Responsibality

Our responsibility is to express an opinion on these financial statements based on our audit. We
condueted our sudit in accordance with approved standards on auditing in Malaysia, Thaose standards
require that we comply with ethical requirements and plun and perform the audit 1o obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An gudit involves performing procedures to obtain awdit evidence abowt the amounts and disclosures
in the financial statements. The procedures selected depend on our judgement, including the
assessment of risks of material misstatement of the finaneial statements, whether due to fraud or
crror. In making those risk assessments, we consider internal control relevant to the Foundation's
preparation of financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the cireumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of sccounting estimates made by
the Trustees. as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinien,

PrivewaterhouseCoopers (AF 1246), Chartered Accountants,
frzz al 10, 1 Sentral, Jalun Rakyat, Kuala Lumpur Sentral, P.O. Box 10192, 50706 Kuala Lumpur, Malaysic
+60 (3) 2173 1188, F: +60) (3) 2173 1288, wuww.puse.com/my

30



INDEPENDENT AUDITORS REPORT TO THE MEMBERS
OF CANCER RESEARCH MALAYSIA (CONTINUED)
{formerly known as Cancer Research Initistives Foundation
{Ineorporated in Malavsia as a company

limited by guarantee and not having a share capital)
{Company No, 510087-M]

REPORT ONTHE FINANCIAL STATEMENTS (CONTINUED)
Cpinion

In gur opinion. the financial statements give a true and fair view of the financial position of the
Economic Entity and of the Foundation as of 31 December 2014 and of their finaneial performance and
cash flows for the financial vear then ended in aceordance with Malavsian Financial Reporting
Standards, International Financial Reporting Standards the requirements of the Companies Act, 1665
in Malaysia.

REFORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In accordance with the requirements of the Companies Act; 1965 in Malavsia, we also report that, in
our apitien, the aceounting and other records and the registers required by the Act to be kept by the
Foundation have been properly kept in accordance with the provisions of the Act,

OTHER MATTEERS -

This report is made solely to the members of the Foundation, as a budy, in accordance with Section 174
of the Companies Act, 1965 in Malaysia and for no other purpose. We do not assume responsibility to
any other person for the cantent of this report,
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{No. AF: 1146) (Na.a7r8fo8i16 (4)
Chartered Actountants Chartered Accountant

Kuala Lumpur
25 May 2015
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