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CANCER RESEARCH INITIATIVES FOUNDATION
(Company No. 510087-M)
{Incorporated in Malaysia as a company

limited by guarantee and not having a share capital)

TRUSTEES' REPORT

The Trustees hereby submit their report together with the audited financial statements of Cancer
?gffarch Initiatives Foundation (the “Foundation”) for the financial year ended 31 December

PRINCIPAL ACTIVITY

The principal activity of the Foundation is to receive and administer funds for cancer research
purposes. There have been no significant changes in the nature of this activity during the financial
year.

The Foundation is incorporated in Malaysia as a company limited by guarantee and does not have
a share capital.

FINANCIAL RESULTS
R

Excess of income over expenditure for the financial year 1,162,687

RESERVES AND PROVISIONS

There were no material transfers to or from reserves and provisions during the financial year.

BOARD OF TRUSTEES

The members of the Board of Trustees who have held office during the period since the date of the
last report are as follows:

Tunku Tan Sri Dato' Seri Ahmad bin Tunku Yahaya
Toh Puan Dato' Seri Hajah Dr Aishah Ong

Lim Siew Lian

Abd. Harnid bin lbrahim
Tengku Indera Setia Setangor Tengku Ahmad Shah Al-Haj ibni Almarhum

Sultan Salahuddin Abdul Aziz Shah Al-Haj
Alan Hamzah Sendut

Tunku Tan Sri Dato’ Seri Ahmad bin Tunku Yahaya, being over seventy years of age, retires in
accordance with Section 129 of the Companies Act, 1965 and offers himself for re-appointment in
accordance with Section 129(6) of the Act to hold office until the conclusion of the next Annual

General Meeting of the Foundation.
Tengku Ahmad Shah Al-Haj ibni Almarhum Sultan Salahuddin Abdul Aziz Shah Al-Haj and Alan

Hamzah Sendut who retire by rotation in accordance with the Arlicles of Association of the
Foundation at the forthcoming Annual General Meeting and, being eligible, offer themselves for re-

election.
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CANCER RESEARCH INITIATIVES FOUNDATION
(Company No. 510087-M)
(Incorporated in Malaysia as a company

limited by guarantee and not having a share capital)

TRUSTEES' REPORT (CONTINUED)

TRUSTEES' BENEFITS

During and at the end of the financial year, no arrangements subsisted t0 which the Foundation is
a party, being arrangements with the object or objects of enabling the Trustees of the Foundation
to acquire benefits by means of the acquisition of shares in, or debentures of, the Foundation or
any other body corporate.

Since the end of the previous financial year, no Trustee of the Foundation has received or become
entitied to receive a benefit by reason of a contract made by the Foundation or a refated
corporation with the Trustee or with a firm of which the Trustee is a member, of with a company in
which the Trustee has a substantial interest,

STATUTORY INFORMATION ON THE FINANCIAL STATEMENTS

Before the income and expenditure statement and balance shest of the Foundation were made
out, the Trustees took reasonable steps:

{a) to ascertain that proper action had been taken in relation to the writing off of bad debts and
the making of allowance for doubtful debts and satisfied themselves that all known bad
debts had been written off and that adequate allowance had been made for doubtful debts;
and

(h) to ensure that any current assets, which were unlikely to realise in the ordinary course of
business, their values as shown in the accounting records of the Foundation have been
written down to an amount which they might be expected so to realise.

At the date of this report, the Trustees are not aware of any circumstances:

{a) which would render the amounts written off for bad debts or the amount of allowance for
doubtful debts in the financial statements of the Foundation inadequate to any substantial
extent; or

{b) which woulid render the values atiributed to current assets in the financial statements of

the Eoundation misleading: or

{c) which have arisen which render adherence to the existing method of valuation of assets or
fiabilities of the Foundation misieading or inappropriate.

No contingent or other liability has become enforceable or is likely to become enforceable within
the period of twelve months after the end of the financial year which, in the opinion of the Trustees,
will or may substantially affect the ability of the Foundation to meet its obligations when they fall

due.
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CANCER RESEARCH INITIATIVES FOUNDATION
{Company No. 510087-M)

{Incorporated in Malaysia as a company
limited by guarantee and not having a share capital)

TRUSTEES' REPORT (CONTINUED)

STATUTORY INFORMATION ON THE FINANCIAL STATEMENTS (CONTINUED)
At the date of this report, there does not exist:

(a) any charge on the assets of the Foundation which has arisen since the end of the financial
year which secures the liability of any other person; or

(b) any contingent liability of the Foundation which has arisen since the end of the financial
year.

At the date of this report, the Trustees are not aware of any circumstances not otherwise dealt with
in this report or the financial statements which would render any amount stated in the financial
statements misteading.

In the opinion of the Trustees:

(@) the results of the Foundation's operations during the financial year were not substantially
affected by any item, transaction or event of a material and unusual nature; and

(b) there has not arisen in the interval between the end of the financial year and the date of
this report any item, transaction or event of a material and unusual nature that is likely to
affect substantially the results of the operations of the Foundation for the financial year in

which this report is made.

AUDITORS

The auditors, PricewaterhouseCoopers, have expressed their willingness to continue in office.

In accordance with the resolution of the Board of Trustees dated 12 June 2012.

o

TOH PUAN DATO' SERI HAJAH
DR AISHAH ONG
TRUSTEE ’ TRUSTEE

Kuala Lumpur
12 June 2012
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CANCER RESEARCH INITIATIVES FOUNDATION

{Company No. 510087-M)
{Incorporated in Malaysia as a company

limited by guarantee and not having a share capital)

INCOME AND EXPENDITURE STATEMENT
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2011

INCOME

Donations
Research grants
Other income
interest income

Gain on disposal of property, plant and equipment

LESS: EXPENDITURE

Staff costs

Research expenditure

Depreciation of property, plant and equipment
Training expenditure

Repairs and maintenance expenditure
Professional fees

Travelling expenses

Computer related expenses
Seminar/conference expenses
Insurance expenses

Marketing and fund raising expenses
Laboratory maintenance

Rental

Utilities

Purchase service

Dues and subscriptions

Motor vehicle expenses

Property, plant and equipment written off
Other expenses

Share of results of a jointly controlled entity

EXCESS OF INCOME QVER EXPENDITURE

Note

NS
<
Z2

5.084,771
333,200
42,050
59,564

5,519,885

1,799,736
333,013
1,178,798
63,690
20,128
178,550
40,080
39,493
113,041
67,242
101,904
74,981
60,000
15,738
84,823
24,505
29,700

104,094

4,329,516
(27,782)

1,162,687

3,332,653
1,418,499
43,657
70,991
6,988

4,872,799

1,622,516
1,080,902
1,105,083
53,515
92,193
60,567
43,219
44,290
7,337
64,458
46,573
40,952
50,000
15,772

1,587
14,328
80,846

4,424,238

448,561
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CANCER RESEARCH INITIATIVES FOUNDATION

(Company No. 510087-M)
(Incorporated in Malaysia as a company
limited by guarantee and not having a share capital)

BALANCE SHEET AS AT 31 DECEMBER 2011

Note
GENERAL FUND
Balance at beginning of the financial year
Excess of income over expenditure
Balance at end of the financial year
Represented by:
NON-CURRENT ASSET
Property, plant and equipment 5
Jointly controlled entity 6
CURRENT ASSETS
Receivables 7
Cash and cash equivalents 8
1 ESS: CURRENT LIABILITY
Payables 8
NET CURRENT ASSETS
Deferred income 10

6,485,552
1,162,687

7.648,239

5,344,296
(22,882)

5,321,414

545,595
4,845,409

5,391,004

315,546

315,546

5,075,458

2,748,633

7,648,239

N
O
—
L

|

D
=

6,036,991
448,561

6,485,552

5,836,432
4,900

5,841,332

980,448
2,849,725

3,930,174

308,121

308,121

3,622,053

2,977,833

6,485,552
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CANCER RESEARCH INITIATIVES FOUNDATION
(Company No. 510087-M)
(Incorporated in Malaysia as a company

limited by guarantee and not having a share capital)

STATEMENT OF CHANGES IN GENERAL FUNDS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2011

As at 1 January
Excess of income over expenditure

At 31 December

2011
RM

6,485,552
1,162,687

7.648,239

2010
RM

6,036,991
448,561

8,485,552
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CANCER RESEARCH INITIATI
(Company No. 510087-M) VES FOUNDATION

{Irjcgrporated in Malaysia as a company
limited by guarantee and not having a share capital)

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2011

Note 2011
R
OPERATING ACTIVITIES
Excess of income over expenditure 1,162,687
Adjustments for non-cash movements:
Share Qf r_esults of a jointly controlled entity 27,782
Depreciation of property, plant and equipment 1,178,798
Gain on the disposal of property, plant
and equipment -
Property, plant and equipment written off -
Interest income (59,964)
2,309,303
Changes in operating assets and liabilities:
Decrease/(increase} in receivables 434,854
Increase in payables 7,425
Decrease in deferred income (229,200)
Net cash generated from operating activities 2,522,382
INVESTING ACTIVITIES
Purchase of available-for-sale financial asset i,
Purchase of property, plant and equipment (686,662)
Proceeds on the disposal of property, plant
and equipment -
Interest income received 59,964
Net cash used in investing activities (626,698)
NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENTS 1,895,684
CASH AND CASH EQUIVALENTS AT
BEGINNING OF THE FINANCIAL YEAR 2,949,725
CASH AND CASH EQUIVALENTS AT END

OF THE FINANCIAL YEAR 8 4,845,409

448,561

1,105,083

(6,999)
14,328
(70,991)

1,489,982

(880,048)
112,375

(333,200)

389,108

(4,900)
(687,038)

7,000
70,991

(613,948)

(224,838}

3,174,564

2,949,725
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CANCER RESEARCH INITIATIVES FOUNDATION
(Company No. 510087-M)

(|Qcc_>rpora1ed in Malaysia as a company
fimited by guarantee and not having a share capital)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011

1 GENERAL INFORMATION AND PRINCIPAL ACTIVITY

The Foundation is a company incorporated and domiciled in Malaysia, limited by guarantee and
does not have a share capital.

The principal activity of the Foundation is to receive and administer funds for cancer research
PUIPOSES,

there have been na significant changes in the nature of this activity during the financial year.
The number of employees in the Foundation as at the balance sheet date was 33 (2010: 30}.
The address of the registered office of the Foundation is as follows:

tst Floor Lot 33

Jalan Pelukis U1/46
Temasya Industrial Park
Seksyen U1

40150 Shah Alam
Selangor Darul Ehsan
Malaysia

The principal place of business of the Foundation is as follows:

2nd Floor, Outpatient Centre
Sime Darby Medical Centre
47500 Subang Jaya
Selangor Darul Ehsan
Malaysia

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Unless otherwise stated, the following accounting policies have been applied consistently in
dealing with items that are considered material in relation to the financial statements. These
policies have been consistently applied to all the years presented, unless otherwise stated.

A Basis of preparation

The financial statements of the Foundation have been prepared in accordance with the
provisions of the Companies Act 1985 and Financial Reporting Standards, the MASB
Approved Accounting Standards in Malaysia for Entitigs Other than Private Entities. The
financial statements have been prepared under the historical cost convention except as
disclosed in this summary of significant accounting policies.

The preparation of financial statements in _conform]ty with Financial Reporting Standards
requires the use of certain critical accounting estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements, and the reported amounts of revenues and
expenses during the reported period. Ft also requirgs Trugtges to exercise their judgment
in the process of applying the Foundation’s accounting policies. Although these estimates
and judgment are based on the Trustees' best knowledge of current events and actions,

actual results may differ.

8
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CANCER RESEARCH INITIATIVES FOUNDATION
{Company No. 510087-M)

(lncgrporated in Malaysia as a company
limited by guarantee and not having a share capital)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011 (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

A Basis of preparation (continued)

(a)

Standards, amendments to published standards and interpretations that are
effective

The new accounting standards, amendments and improvements to published
standards and interpretations that are effective for the Foundation’s financial year
beginning on 1 January 2011 are as foliows:

. Revised FRS 1 “First-time Adoption of Financial Reporting Standards™

. Revised FRS 127 "Consolidated and separate financial statements”

. Amendment to FRS 7 “Financial instruments: Disclosures — improving
disclosures about financial instruments”

» Amendments to FRS 1 “First-time adoption of financial reporting
standards”

. Amendment to FRS 132 '"Financial instruments: Presentation -~
Classification of rights issues”

. Improvements to FRSs (2010)

Standards, amendments to published standards and interpretations to existing
standards that are applicable to the Foundation but not yet effective

The MASB issued a new accounting framework, the Malaysian Financial
Reporting Framework on 19 November 2011, This IFRS-compliant framework is
applicable for all non-private entities for annual periods beginning on or after 1
January 2012 other than Transitioning Entities, which may defer adoption by one
year in view of potential changes on the horizon that may change current
accounting treatment. The Foundation will apply the foliowing new standards,
amendments to standards and interpretations that are applicable to the

Foundation:

(i Financial year beginning on 1 January 2012

o Amendment to MFRS 1 “First time adoption on fixed dates and
hyperinflation” (effective from 1 January 2012) includes two
changes to MFRS 1. The first replaces references to a fixed date of
1 January 2004 with 'the date of transition to MFRSs', thus
eliminating the need for entities adopting MFRSs for the first time to
restate de-recognition transactions that occurred before the date of
transition to MFRSs. The second amendment provides guidance on
how an entity should resume presenting financial statements in
accordance with MFRSs after a period when the entity was unable
to comply with MFRSs because its functional currency was subject
to severe hyperinflation.
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CANCER RESEARCH INITIATIVES FOUNDATION

(Company No. 510087-M)

(Incgrporated in Malaysia as a company
limited by guarantee and not having a share capital}

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011 (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

A Basis of preparation (continued)

(b) Standards, amendments to published standards and interpretations to existing
standards that are applicable to the Foundation but not yet effective (continued)

{i) Financial year beginning on 1 January 2012 {continued}

Amendment to MFRS 7 “Financial instruments: Disclosures on
transters of financial assets” (effective from 1 January 2012)
promotes transparency in the reporting of transfer transactions and
improve users' understanding of the risk exposures relating to
transfers of financial assets and the effect of those tisks on an
entity's financial position, particularty those involving securitisation
of financial assets.

(in Financial year beginning on 1 January 2013

MERS 11 “Joint arrangements” {effective from 1 January 2013)
requires a party to a joint arrangement to determine the type of joint
arrangement in which it is involved by assessing its rights and
obligations arising from the arrangement, rather than its legal form.
There are two types of joint arrangement. joint operations and joint
ventures. Joint operations arise where a joint operator has rights to
the assets and obligations relating to the arrangement and hence
accounts for its interest in assets, liabilities, revenue and expenses.
Joint ventures arise where the joint operator has rights to the net
assets of the arrangement and hence equity accounts for its
interest. Proportional consolidation of joint ventures is no longer
allowed.

MFERS 12 “Disclosures of interests in other entities” (effective from 1
January 2013) sets out the required disclosures for entities reporting
under the two new standards, MFRS 10 and MFRS 11, and
replaces the disclosure requirements currently found in MFRS 128
“nvestments in  associates”. it requires entities to disclose
information that helps financial statement readers to evaluate the
nature, risks and financial effects associated with the entity’s
interests in subsidiaries, associates, joint arrangements  and
unconsolidated structured entities.

10
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CANCER RESEARCH INITIATIVES FOUNDATION

(Company No. 510087-M)

(Incorporated in Malaysia as a company
limited by guarantee and not having a share capital)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011 (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

A Basis of preparation {continued)

(b) Standards, amendments to published standards and interpretations to existing
standards that are applicable to the Foundation but not yet effective (continued)

(1i} Financial year beginning on 1 January 2013 (continued)

MFRS 13 “Fair value measurement” (effective from 1 January 2013)
aims to improve consistency and reduce complexity by providing a
precise definition of fair value and a singie source of fair value
measurement and disclosure requirements for use across MFRSs.
The requirements do not extend the use of fair value accounting but
provide guidance on how it should be applied where its use is
already required or permitted by other standards. The enhanced
disclosure requirements are similar to those in MFRS 7 “Financial
instruments: Disclosures”, but apply to all assets and liabilities
measured at fair value, not just financial ones.

The revised MFRS 128 ‘Investments in associates and joint
ventures”(effective from 1 January 2013} includes the reguirements
for joint ventures, as well as associates, to be equity accounted
following the issue of MFRS 11,

Amendment to MFRS 132 “Financial instruments: Presentation”
(effective from 1 January 2014) does not change the current
offsetting model in MFRS 132. It clarifies the meaning of ‘currently
has a legally enforceable right of set-off' that the right of set-off must
be available today (not contingent on a future event) and legally
enforceable for all counterparties in the normal course of business.
It clarifies that some gross settlement mechanisms with features
that are effectively equivalent to net settlement will satisfy the MFRS
132 offsetting criteria.

Amendment to MFRS 7 “Financial instruments: Disclosures”
(effective from 1 January 2013) requires more extensive disciosures
focusing on quantitative information about recognized financial
instruments that are offset in the balance sheet and those that are
subject to master netting or similar arrangement irrespective of
whether they are offset.

11



Company No.

’ 510087 | M

CANCER RESEARCH INITIATIVES FOUNDATION

(Company No. 510087-M)

{mcc_:rporated in Malaysia as a company
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NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011 (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

A Basis of preparation {continued)

(®) Standards, amendments to published standards and interprefations to existing
standards that are applicable to the Foundation but not yet effective (continued)

iii) Financial year beginning on 1 February 2015

The above standard

MFRS 9 “Financial instruments - classification and measurement of
financial assets and financial liabilities™ (effective from 1 January
2015) replaces the multiple classification and measurement models
in MFRS 139 with a single mode! that has only two classification
categories: amortised cost and fair value. The hasis of classification
depends on the entity's business model for managing the financial
assets and the contractual cash flow characteristics of the financial
assef.

The accounting and presentation for financial liabilities and for de-
recognising financial instruments has been relocated from MFRS
139, without change, except for financial liabilities that are
designated at fair vaiue through profit or loss ("FVTPL"}. Entities
with financial liabilities designated at FVTPL recognise changes in
the fair value due to changes in the liability's credit risk directly in
other comprehensive income {OCI). There is no subsequent
recycling of the amounts in OCI to income and expenditure
statement, but accumulated gains or losses may be transferred
within equity.

The guidance in MFRS 139 on impairment of financial assets and
hedge accounting cortinues 1o apply.

MFRS 7 requires disclosures on transactions from MFRS 139 to
MFRS 9.

s, amendments to published standards and interpretations 1o existing

standards are not anticipated io have any significant impact on the financial statements of
the Foundation in the year of initial adoption.

B Donations and research grants

Donatiens and research

grants are recognised as income when the Foundation’s right to

receive payment is established.

12
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(lpcgrporated In Malaysia as 3 Company
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NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011 (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C

Other income

Int;arest i.ncome is reoogni;ed on a time proportion basis, taking into account the principal
outstanding and the effective rate over the period to maturity, when it is determined that
such income will acerue to the Foundation.

Incorgedfrom advisory and consultancy service is recognised when the services are
provided.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and
accumuliated impairment (oss.

Property, plant and equipment are depreciated on a straight line basis to write off the cost
of each asset over their estimated useful lives at the following annual rates:

Laboratory equipment 10.0%
Renovations 25.0%
Computers 33.3%
Office equipment 10.0%
Motor vehicle 20.0%

Where an indication of impairment exists, the carrying amount of the asset is assessed
and written down immediately to its recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying
amount and are included in excess/(deficit) of income over expenditure.

Government grants

Grants from the government are recognised at their fair value when there is a reasonable
assurance that the grant will be received and the Foundation will comply with their
attached conditions.

Government grants relating to costs are deferred and recognised in the income and
expenditure statement over the period necessary to match them with the costs they are
intended to compensate.

Government grants relating to the purchase of assets are included in non-current liabilities

as deferred income and are credited to the income and expenditure statement on a
straight line basis over the expected useful lives of the related assets.

13
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NOTES TO THE FINANGIAL STATEMENTS - 31 DECEMBER 2011 (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

F

Impairment of non-financial assets

gﬁii;I)}h?(;rh?r\r!]f)a?:ngtefmie useful life are not subject to amortisation and are tested
impairment whoneu ’ ssets that are subject to gmgnlsatton are reviewed for
b o er events or ch‘anges in circumstances indicate that the carrying value

y Not be recoverable. An impairment loss is recognised for the amount by which the
carrying amount of the asset exceeds its recoverable amount. The recoverable amount is
the hlgher o_f an .asset’s fair value less costs to selt and value in use. For the purposes of
assessing .lmpalrment. assets are grouped at the lowest level for which there are
separa_tely identifiable cash flows (cash-generating units). Non-financial assets other than
goodwill that suffered impairment are reviewed for possible reversal of the impairment at
each reporting date.

The impairment loss is charged to the income and expenditure statement and any
subsequent increase in recoverable amount is recognised in the income and expenditure
statement.

Cash and cash equivalents

Cash and cash equivalents comprise ¢ash and bank balances and demand deposits with
original maturity of three months or less, that are readily convertible to known amounts of
cash and are subject to an insignificant risk of changes in value.

Employee benefits

Wages, salaries, paid annual leave and sick leave, bonuses, and non-monetary benefits
are accrued in the period in which the associated services are rendered by employees of
the Foundation.

s contributions to the Employees’ Provident Fund, are charged to the

enditure statement in the period to which they relate. Once the
Foundation has no further payment obligations.

The Foundation
income and exp .
contributions have been paid, the

Financial assets

(a) Classification

assifies its financial assets as loans and receivables. The
ds on the purpose for which the financial assets were
the classification at initial recognition.

The Foundation ¢l

classification depen .
acquired. Management determines

Loans and receivaples

. -derivative financial assets with fixed or
nd receivables are non derivati ' _

id_o;clenr;maable payments that are not quoted in an active market. They are included
de nt assets, except for maturities greater than 12 months after the end of the
in curre ‘ ed as non-current assets. The Foundation’s

: : sifi

eriod. These are classiliec et ' M
lrepggt Igr?dpreceivables comprise ‘receivables’ and cash and cash equivalents’ in
oa

the balance sheet (Notes 7 and 8).

14
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NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

ysia as a Company
€ and not having 3 share capital)

(CONTINUED)

(CONTINUED)

i Financial assets (cominued)

{b)

(c)

(d}

Recognition and inttial measurement

2'29;'?" pUrChases and sales of financiaj assets are recognised on the trade-date,
ate on which the Foundation commits to purchase or sell the asset.

Financial assets are intiall

¥ recogmsed at far vatue plus transaction costs for all
financial assets not carned

at far value through profit or loss

Subsequent measurement - gains and iosses
Loans and receivables financial assets are subsenuentiy carnied at amortised cost
using the effective interest method

Subsequent measurement - Impairment of financial assets

Assels carned at amortised cosi

The Foundation assesses al the end of the reporing penod w
objective evidence that a financial asset or group of financ:al asse
financial asset or a group of financral assets s mpared and imparrment losses
are incurred only  there 1s objective evidence af mparment as a result of one or
more e¢vents that occurred after the inital tecagnition of (he asset (a ‘loss event')
and that loss event {or evenls) has an impact on the eshimated future cash flows
of the inancial asset or group of inanciat assets that can he reliably estimated.

‘hether there is
5 Is impaired. A

The critena that the Foundation uses to delermine that there 1 objective evidence
of an impairment loss include.

. Significant financat ditfricuity of the 1ssuer or obligor:

. A breach of contract. such as a default or delinquency in interest or principal
payments; |

. The Foundation. for economic or iegai reasons relating to the borrower’s
financial difficulty. granting to the borrower a concession that the lender
would not otherwise consider: .

. It becomes probable that the borrower will enter bankruptcy or other
financia! reorganisation; . |

. Disappearance of an active market for that financial asset because of
financial difficulties; or .

. Observable data indicating that there is a measurable decrease in the
estimated future cash flows from a portfolio of financial assets since the
initial recognition of those assets, although the decrgase cannot yet be
identified with the individual financial assets in the portfolio, including:

(i) adverse changes in the payment status of borrowers in the portfolio:
nd R .
(in iationaf or local economic conditions that correlate with defaults on
the assets in the portfolio.
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Company No.
[510087 M‘

CANCER RESEARCH
(Company No. 510087-\)
{Incorporated in Malg

INITIATIVES FOUNDATION

ysia as a Company
€ and not having a share capitai}

NOTES TO
THE FINANCIAL STATEMENTS . a1 DECEMBER 2011 (CONTINUED)

S

f

UMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Financial assets (continued)

(d)

Subse .
quent measurement - Impairment of financial assets (continued)

Assets carried at amortised cost (continued)

g:?ryi?gc;un?:)uoz the loss is measured as the difference between the asset's
future credit | Nt and the present value of estimated future cash fiows (excluding

- QSSE_es that have not been incurred) discounted at the financial asset's
originai effective interest rate. The asset’s carrying amount of the asset is reduced
and the amount of the foss is recognised in income and expenditure statement. if
loans gnd recgivables’ has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective interest rate determined
}mdehr the contract. As a practical expedient, the Foundation may measure
Impairment on the basis of an instrument’s fair value using an observable market
price.

If, in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was
recognised (such as an improvement in the debtors credit rating), the reversal of
the previously recognised impairment loss is recognised in income and
expenditure statement,

When an asset is uncollectible, it is written off against the related allowance
account. Such assets are written off after ali the necessary procedures have been
completed and the amount of the [oss has been determined.

De-recognition

Financial assets are de-recognised when the rights to receive cash flows or have
been transferred and the Foundation has transferred substantially all risks and
rewards of ownership.

When available-for-sale financial assets are sold, the accumulated fair value
adjustments recognised in other comprehensive income are reclassified to income

and expenditure statement. :
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CANCER RESEARCH
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INITIATIVES FOUNDATION

(Incorporated in Malaysia as 3 Company
limited by guarantee and not having a share Capital

)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011 (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

J

(CONTINUED)
Jointly controlleq entities

The Foundation's interest in jointly controlled entities is accounted for in the financial
Stalemepts by the equity method of accounting. Equity accounting involves recognising the
Foundation’s share of the post-acquisition results of jointly controlled entities in profit or
loss and its_, share of post-acquisition changes of the investee’s reserves in other
comprehensive income. The cumulative post-acquisition changes are adjusted against the
cost}of the investment and include goodwill on acquisition {net of accumnulated impairment
loss}).

The Foundation recognises the portion of gains or losses on the sale of assets by the
Foundation to the joint venture that is aftributable to the other venturers. The Foundation
does not recognise its share of profits or losses from the joint venture that result from the
purchase of assets by the Foundation from the joint venture until it resells the assets to an
independent party. However, a loss on the transaction is recognised immediately if the
loss provides evidence of a reduction in the net realisable value of Current assets or an

impairment loss.

Where necessary, adjustments have been made to the financial statements of jointly
controlled entities to ensure consistency of accounting policies with those of the

Foundation.
OFFSETTING FINANCIAL INSTRUMENTS

Financial assets and labilities are offset and the net amount presented in the balance
sheet when there is a legally enforceable right to offset the recognised amounts ang there
is an intention to settle on a net basis, or realise the asset and settle the liability

simultaneously.
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CANCER RESEARCH |
(Company No. 510087-M) NITIATIVES FOUNDATION

{incorporated in Malaysia as 3 ¢
limited by guarantee and not h

Ompany
aving a share capital)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011 (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED

L

)
CONTINGENT ASSETS AND CONTINGENT LIABILITIES

The Foungatlon does Dot recognise a contingent asset and fiabiiity but discloses its
existence in the financial statements. A contingent liability is a possible obligation that
anses from past events whose existence will be confirmed by the occurrence or non-
occurrence Of_one Or more uncertain future events beyond the control of the Foundation or
a present ol?llgation that is not recognised because it is not probable that an outflow of
resources will be required to settle the obligation. A contingent liability also arises in the
extremely rare circumstance where there is a liability that cannot be recognised because it

cannot be measured reliably. However, contingent liabilities do not include financial
guarantee contracts.

A contingent asset is a possible asset that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events
beyond the control of the Foundation. The Foundation does not recognise contingent
assets but discloses its existence where inflows or economic benefils are probable, but not
virtually certain.

STAFF COSTS

2011 2010
RM aM

Wages, salaries and bonus 1,564,504 1,435,927

Defined contribution plan
Other employee benefits

188,108 172,323
47,124 14,266

1,789,736 1,622,516

TAXATION

No provision has been made for tgxatior;
exempted from tax by virtue of Section 127 (

as the Foundation is a charitable institution which is
1) of the income Tax Act, 1967 (Paragraph 13(1)(a) of

Schedule 6).

18
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CANCER RESEARCH INITIAT]

iCompany No. 510087-M)

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011

PROPERTY, PLANT AND EQUIPMENT

—_

N

01

O

st

At 1 January
Additions

At 31 December

depreciation
At 1 January
Depreciation charge
tor the financial year
At 31 December

Net book value
At 31 December

no

01

[e)

'O

0S

At 1 January
Additions
Disposals
Write offs

At 31 December

Accumulated
depreciation

At1 January

Depreciation charge
for the financial year

Disposals

Write offs

At 31 December
N

et book value
At 31 December

VES FOUN DATION

(Incorporated in Malaysia as a company
limited by guarantee and not having a share capital)

—

————

(CONTINUED)
Laboratory .
) ‘ Office Motor
€quipment Renovations Computers  equipment vehicle Total
RM RM RM RM RM RM
10,148,448 638,276 556,934 92 580 - 11,436,238
599,634 12,508 70,490 4,033 - 686,662
10,748,082 650,781 627,424 96,613 - 12,122,900
4,601,210 500,710 462,654 35,232 - 5,689,806
1,067,351 £9,814 52,037 9,496 - 1,178,798
5,658,561 560,624 514,691 44,728 - 6,778,604
5,089,521 90,157 112,733 51,885 - 5,344,296
9,681,694 601,176 443,370 68,200 58,000 10,852,340
511,995 37,100 113,564 24,380 - 687,039
i . - - (58,000) {58,000)
(45,141) - - - - (45,147)
10,148,448 638,276 556,934 92,580 - 11,436,238
67,999 4
3,643,650 431,249 422,648 27,989 \ 583,535
40,006 7,243 - 1,105,083
988,373 69461 _ . (57.999)  (57.999)
- ] . - (30,813)
(30,813) o
e
- 35,232 - 5,589,806
4,501,210 500,710 —_fl_éii-ff‘_‘
e
0 57,348 5,836,432
5547238 137,566 94,28
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CANCER RESEARCH INITIATIVE
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NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011 (CONTINUED)

JOINTLY CONTROLLED ENTITY

2011

RM

Jnauoted shares in Malaysia, at cost 4.900
ada: Share of post-acquisition results and reserve {27’782)
(22,882)

Share of net liabilities (22,882)

2010
RM
4,900

4,800

4,900

The foliowing amounts represent the Foundation’s share of assets and liabilities of the jointly

controlled entity:

2011

RM

Current assets 79
Current liabilities (22,961)
Share of net liabilities (22,882)

The Foundation's share of revenue and expenses of t

4,900

he jointly controlled entity are as follows:

2011 2010
RM RM
Revenue 4,485 -
Operating expenses including taxation (32,277) -
Loss for the financial year (27,782) -
The details of the jointly controlled entity are as follows:
Place of Principal « Foundation’s
i i iviti effective interest
| orporation activities
Name of company incor ctivities o cest
Ye %
49.00 48.00

ia Rendering of services.
feesCyte San. Bhe Meiays! and products based in

cell biology and cell
culture technology

falal
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OUNDATION

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2011 (CONT
INUED)

JECEIVABLES
2011 2010
Deposit 17,210
i : 1
Grant receivables 391500 82'1/.333
prepayment 9,810 6.651
Other prepaid 00Sts 123,146 5057
Other receivables 3.029 129631
545,595 980,449
7 CASH AND CASH EQUIVALENTS
) 2011 2010
RM RM
Deposit with licensed bank 4,200,000 -
Bank balances 641,409 2,942,225
Cash on hand 4,000 7,500
4,845,409 2,949,725
FAFASESS 2011 2010
BRM BRM
500
Other payables - —_—
315,546 308,121
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3

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMRB
ER 2011 (Ocm-nmm)l .

DEFERRED INCOME

The Foundation obtained a government grant

pecernber 2008 and is required to utilise tr?e fun(?; Eycaé?g?'ooo [ the financial year ended 3

asouisition of certain assels, as approved ang preScr'bn projects and activities, including 1

Government grant felatnng to the purchase of assets is cr| sd under the the

s:stement on a straight line basis over the Expected usefyl I;?/:al;egf ig ethe| |?c
relate

grant relating to cost§ is recognised in profit or loss oy i
which the grants are intended tc compensate. r the periods to mat

During the financial year, the Foundation obtained a overnm

-osearch and development .project for the period 01924 mon;nst gg?g:ngn?ir‘rfe(ﬂoﬂm in relation to
grant of RM104,000 in relation to the financial year 2012 has been receivedgasa:tl?)w oz e
date. The remaining grgnt of RM86,000 for the financial year 2013 will be receivable/ ala;.‘ce sheet
fulfilment of the obligation by the Foundation. recerved upon

2011 2010

RM RM

New grant received during the financial year 104,000 -
Credited to income and expenditure statement (333,200) (333,200)
At 31 December 2,748,633 2,977,833

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

(a) Credit risk
ificant concentration of credit risk.

Th not consider there to-be any sign .
it laced with banks and financial

The Foundation's cash and cash egquivalents are p
institutions of reputable standing.

(b)  Liquidity and cash flow risk
) intaini ficiont cash
The Foundation adopts prudent liquidity risk ma"agemerfrthbyF?:,g:tlir:E’% (s;;eraﬁons are
resources and having available funding through donors. ce:ted
financed mainly through donations and research grants re -
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\OTES TO THE FINANCIAL STATEMENTS - 31 peceyaen 2011 (ConTm e
NTiNUED) . -~

SUBSEQU ENT EVENT AFTER BALANCE SHEET DATE

The Foundation has subs;ribed additionat 40,060 ordinary share
=4n Bhd. a joint venture with AvantiCell Science Ltd (“AvantiCelI")
5 orhad ("SDAPB”) on 14 Feb_ruary 2012. The Foundation, Avanti
=d 2% shareholding respectively.

s of RM1.00 each in Ag
' eal
and Sime Darby Allieq Prodm

Cell and SDAPE have 49%, 490,

APPROVAL OF FINANCIAL STATEMENTS

The financial statements have been approved for issue in accordance with a i
Bcard of Trustees dated 12 June 2012, resolution of the

23 —— |
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STATEMENT BY TRUSTEES PURSUANT To
SECTION 169(15) OF THE COMPANIES ACT, 1965

we. Tunku Tan Sri Dato’ Seri Ahmad bin Tunky Yahaya and
: Toh P ,
Ong. being two of the Trustees of Cancer Research Initiativ uan Dato’ Serj Ma;
g. V& as FOUndaﬁon do m”&ﬁhuw
] *y

+s results and cash ﬂovys for the financial year e _ mber 20414
sravisions of the Companies Act 1965 and the MASBn:pe;-O?,gduAat date in w::d o
or Entities Other than Private Entities. ccounting Standards in Malaysia
ln accordance with the resolution of the Board of Trustees dated 12 June 2012

(’Z N

v \é’ v .

L .
TUNKUW TAN SRI DAFC"SERI AHMAD TO :

BIN TUNKU YAFAYA DR A A O JERU HAJAH

TRUSTEE TRUSTEE

Kuala Lumpur
12 June 2012

STATUTORY DECLARATION PURSUANT TO
SECTION 169(16) OF THE COMPANIES ACT, 1965

I, Tunku Tan Sri Dato' Seri Ahmad bin Tunku Yahaya, the Trustee primarily responsible‘ for the
financial management of Cancer Research Initiatives Foundation, do solemnly and sincerely

declare that the financial statements set out on pages 4 to 23 are, in my optnion, cqrrect afnt?\et
make this solemn declaration conscientiously believing the same to be true, and by virtue o

provisiong of the Statutory Declarations Act 1960.

TUNU TAN SRI DATO' S
BIN TUNKU YAHA
2T TN, : ' Geri Ahmad bin
N ku Tan Sn Dato’ Sen
‘\9'T$Ubkb" bed and solemnly declared by %’3?3 b?gre me.
: 140 ) {Yahaya at Subang‘dayanl\i/}_ali /8 QT

7/ 5
&/ Kuala Lumpq,

=
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o NDENT AUDITORS’ REPORT TO T
[NDVPENT : HE MEMBE
NPT UCER RESEARCH INITIATIVES F RS
Jlk\\ No. 51008?“:\’1) OUNDATION

7 7 ed in Malaysia as a company

srantee and not having a share capital)

s wy wlid

scr 0N THE FINANCIAL STATEMENTS

[N

R ;;_hli.tvd the ﬁnt:mcml statements of Cancer Research Initiatives F .
L comprise the balance sheet as at 31 December 2011 of the FOUndOltlindanon on pa
' aton, and

e sia‘tement, statement of (fhapges 1n general fund and cash flows
- oyen ended, apd a summary of significant accounting policies and other |
explan

[N

e Nelea1to 13

ges 4 to 23
the income an
of the Foundatiog for thi,

atory notes, as set

S Responsibility for the Financial Statements

1

whe Urustees of the Foundation are responsible for the preparation of financial statem .

e and falr view in accordance with MASB Approved Accounting Standards in Mala er'ltsfthat gvea
Gper than Private Entities and the Companies Act, 1965, and for such internal controly:;athor e
Setermine are necessary to enable the preparation of financial statements that are free fr eTI“ilste’es
estaement, whether due to fraud or error. PI Tatetial

unlitors’ Responsibihty

ur responsibility 15 to express an opinion on these financial statements based on our audit. We
candueed our andit in accordance with approved standards on auditing in Malaysia. Those standards
regaite that we comply with ethical requirements and plan and perform the audit to obtain reasonable
seenrance whether the financial statements are free from material misstatement.

A zudit involves performing procedures to obtain audit evidence about the amounts ar}d disglosures
+ ke financial statements. The procedures selected depend on our judgment, including the
sssessment of risks of material misstatement of the financial statements, whether due to fl’a‘l.d o
error, In making those risk assessments, we consider internal control relevant fo e founﬁﬁ:;
creparation of financial statements that give a true and fair view  in order o design audllzn[;;; on the
that are appropriate in the circumstances, but not for the purpose of eXpr(?SSIn%l a Osaluating the
ofiectiveness of the Foundation’s internal control. An audit also incluces €

i : L ting estimates made by
“Ppropriateness of accounting policies used an

d the reasonableness of accoun :
el ] i ements.
the Trastees, as well as evaluating the overall presentafion of the financial stat

. ) . te to provide a basis for
Webelieve that the audit evidence we have obtained 1s sufficient and appropriate 10 P

e
“LT audit opinion,

{’r!c-eu:(:te a P o
E‘(’U(f! Ie] 3.,

T o6 :) (’9}) j““jfmf, Jalan Travers, Kuala Lumpur
9/ 2173 1188, F: +60 (3) 2173 1288, www

: 1
rhouseCoopers (AF 1146), Chartered Ac?:nnéi?t?. 0. Box 10192 50706 Ku@

pue. com/my
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\EPORT ON THE FINANCIAL STATEMENTS

Opiniai

[ our opinion, the financial statements have been properly drawn up o

Appm\-ed Accounting Standa}-ds In Malaysia for Entities Other t}llal;l I%mdanceﬁ
Companies Act, 1965 so as to give a true and fair view of the financial position of th E;m
31 December 2011 and of its financial performance and cash flows for the year then e;ded,

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report tlii;i
our opinion, the accounting and other records and the registers required by the Act to bekepttyﬁ
Foundation have been properly kept in accordance with the provisions of the Act. R

OTHER MATTERS

This report is made solely to the members of the Foundation, as a body, in accordance with Section: o 5

of the Companies Act, 1965 in Malaysia and for no other purpose. We do not assume MPODSW
any other person for the content of this report. S

OHAMMAD AZME
{No. AF: 1146) (No. 2025/03/14 ( :

Chartered Accountants Chartered Accountant

Kuala Lumpur
12June 2012

Fat



